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PRESIDENT'S REPORT
As preparations go forward in celebration of the 200th anniversary of
what has properly been called "the miracle of Philadelphia"-the
drafting of the Constitution of the United States between May and September in 1787-there is reason to stand back and use the occasion to assess the
importance of basic changes now overtaking the nation for which this "experiment" in republican government was devised.
My President's Report of 1983 looked briefly at the circumstances in
which our remarkable Constitution took form, the premises and ideas on
which it drew, and the extraordinary assemblage of talented, practical men
who, during that steaming summer, produced the most durable written instrument of government the world has yet seen. But as we pay our respects
to what they accomplished, and congratulate ourselves on the 200 years of
growth in material prosperity that have followed, the time has come to look
harder than we have at discontinuities that are accumulating in American
life in the late decades of this century. These, I would argue, must now be
recognized and responded to if the next century is to sustain anything like
the prior record in advancing national well-being.

Introduction
In a global or properly long-term historical perspective, it may not be
too much to view the U. S. A. as a golden and ambitious youth who, with intense effort and commitment, has grown toward maturity in the 200 years
since Philadelphia under conditions generally so fortunate-and uniqueas to be ill prepared for very different circumstances and severe demands
that lie ahead.
In sheer timing the launching of the new nation appears almost prophetic. The American Declaration of Independence in 1776 came in the
same year as the publication of Adam Smith's Wealth ofNations, and both
emerged as the first Industrial Revolution, the opening up of modern science, and acceptance of the optimistic assumptions of the Enlightenment
gathered force.
Given the exceptionally favorable selective transfer of European ideas,
institutions, and skills; given a virgin continent to exploit without an indi-

8

genous, indentured labor force or embedded class structure; given the protection of two oceans against the devastations of foreign wars (and the absence
of major external intrusion in the crucial ordeal of its own Civil War); and
given the exceptional latitude that abundant resources and benign circumstances have allowed for stumbling and recovery in our pursuit of wealth,
the American story carries this golden coloration. Despite the rugged experience of frontier settlement, industrialization, and urban slums, despite
periodic crises of war and business cycles, and the two deep traumas of the
Civil War and the Great Depression, this country's history has, on balance,
allowed most who came voluntarily to its shores to feel themselves uniquely blessed and to view the American experience as an expression of Manifest
Destiny.
This golden glow must not be allowed to obscure the immense individual
efforts or the harshness and suffering that went into building this nation.
Nor should anyone underestimate the centrality of its inspired commitment
to work, education, and achievement. Combined with wide economic opportunities and evolving democratic institutions, this "New Land" responded with exceptional resiliency to the Western World's dramatic evolution since 1787-the triumph of energy, education, and the applied arts
in moving from an earlier agrarian-mercantile economy, through the era
dominated by railroads, iron and steel, machine-driven production, and
the shift from predominantly rural to urban patterns of life; and on into our
spinning world of high-speed transportation, mass distribution, instant
communication, relentless image and data flows, and heightened requirements for the effective use of knowledge.
To an extent unparalleled in any other nation, the United States was
born into and attuned to this world of change. As Tocqueville observed a
century and a half ago, Americans in all walks of life took boundless pride
in their ready response to the new. In other Western nations that shared in
the transitions of these 200 years, emerging technologies and radical shifts
in methods of production and ways of living had to break through more resistant social layers and attitudes. The American Experiment, by contrast,
has for the most part been able to cope with change and to conduct its affairs-and most of its citizens to live their lives and envisage their futurewithin a remarkably stable framework of public institutions and accepted
values and expectations, dominated by an overriding faith in "progress. "
Systems of ideas and institutions that had taken essential form here by
1787 have shown extraordinary continuity in the succeeding two centuries.
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Through incessant change in how generations of Americans have produced
goods, earned their way, raised families, worshipped, and tried to understand the universe, one can find (at least until recently) remarkable persistence
in basic elements of our social framework-family, church, neighborhood, and major government institutions-and even in prevailing intellectual orientations.
On the occasion of our 200th anniversary it seems important to look beyond the fireworks and media events to examine the extent to which this
continuity still persists or can be assumed for the future. For there are increasing signs that changes are underway whose pace, nature, and scope exceed our present grasp and may outrun our institutional capacity to cope.
To borrow an image from contemporary evolutionary theory, we appear to
have entered one of those periods of "punctuated equilibrium" when the
rate of change breaks through evolutionary gradualism, to alter our society
at a pace the previous record had not foreshadowed.
To give order to the discussion, let us look at these new realities, these
significant discontinuities, by proceeding under a sequence of headings, with
full awareness of their profound interconnections.

Scientificand Technical
Any venture into assessments of this kind is obviously perilous, and
any attempt to foresee the powerful changes underway in the physical,
chemical, and biological sciences is quite beyond our reach. We can do no
more here than recognize that they have entered into phases of explosive
discovery (as in several branches of physics, synthetic chemistry, and biotechnology) that could transform many of the continuities emphasized
above-not only in individual jobs and lives but in our collective impact on
the biosphere. The cumulative pressures on the earth's life support systems
of expanding industrial economies and a surging world population that this
year passed five billion cannot be brushed aside as futurism. From heating
the atmosphere and thereby raising sea-levels, to acid rain and ozone depletion, the activities of the planet's newly dominant species are setting in motion
processes of enormous consequence for ourselves and those who follow.
Nor can we yet foresee the dazzling effects of exponential growth in the
speed and volume of electronic and photonic communications. Developments in the "information sciences" offer major new potentials for advancing knowledge; but they come at a pace and volume that force respect for
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the observation that, if not mastered, these new capacities could create a society inundated with data and starved for understanding. What is not in doubt
is the massive impact and radical discontinuities that will be generated in
contexts that often have struggled to keep up with lesser rates of change.
Indeed, it has already become evident that the compounding effects of
applied science will act as a relentless, driving force transforming past practices and premises over widening areas of modern life-and with it come
regulatory problems that an earlier age could not have foreseen. Nostalgia
cannot recreate a world that did not have to control toxic wastes, air traffic,
population growth, or urban unemployment.

Political
In turning to areas more nearly within an economic historian's ability to
grasp and the nation's ability to act upon, we must recognize, first, the scale
and seriousness of the essentially political decisions-and the lasting political costs and consequences-of so reducing the federal revenue base relative to expenditures that we are amassing and passing on to our children and
grandchildren an unprecedented burden of debt. The total added since
1981 has more than doubled what the nation had accumulated in war, peace,
and depression since 1787. And we must recognize the political and economic
effects of these deficits in causing higher interest rates, making the U. S. less
competitive, and leaving the nation dependent on levels of annual borrowings from abroad which in just six years have turned the world's leading
creditor nation (which enjoyed a $5 billion current account surplus as recently as 1981) into its largest debtor. The two deficits interact. They come
at a cost that has brought important industries under foreign control and,
for interest alone, will soon require an annual outflow four or five times the
amount proposed for Education in the next federal budget.
Exacerbated by these highly visible discontinuities on the "macro" scale
are current trends and practices in public processes and private behavior
that have more subtly penetrated our socio-political system. These can be
even harder to assess and correct: the increased edge and power that new
technologies give to single-cause voting blocks and monied special interests
in the electoral process; the condoning of improper intrusions in political
decisions and administrative action (or inaction); the increased sophistication and computer-based manipulation of "opinion" formation; the domi-
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nance of immensely costly television as the primary medium of our public
life and of most private awareness of the changing scene.
Such developments create distortions on a scale the Founding Fathers
could not have anticipated. Less dramatically but in more diffuse ways, the
daily business of government has become encumbered in ways an earlier
age could not have envisaged-by multilayered, often conflicting regulatory networks, by procedural complexity and delay, by proliferating patterns of litigation new to our time. Nor can we dismiss the corrosive effects
of ideological extremism and intensified self-righteousness on the reasonable restraint, tolerance, and respect for the views and rights of others that
is indispensable to the give-and-take of democratic life.
An even more fundamental discontinuity than the "macro" decisions
noted above and these "micro" behavior patterns-one that could ultimately threaten social and political stability in the next century-is the evidence of breakdown in the social compact which has held this sprawling,
diverse society together over the past two centuries and sustained the balance of freedom and equity on our national agenda. The implicit promise
that the march toward affluence for favored sectors would be accompanied
by assurance that the less favored would have access to the ladders of opportunity has been a distinctive premise of American life.
Since Alexander Hamilton, and powerfully reaffirmed in word and
deed by Presidents Lincoln, Wilson, and both Roosevelts, among others,
this social compact has been maintained by economic growth, the vision of
open frontiers, and a tradition of positive government when that is needed.
This tradition has waxed and waned-as Emerson long ago noted, both reform and conservatism have tended to excess-but it has been properly described as quite as authentically American, as deeply ingrained in our national history, as strongly identified with our greatest statesmen, as expressive of American ideas and character, as the tradition of self-interest and
private enterprise.
The broad acceptance of this social compact has powerfully contributed to the exceptional absence of "class struggle" in American politics and
of Marxism in the American labor movement, even in its fiercest confrontations-in striking contrast to experience abroad. As an expanding United
States absorbed successive waves of immigrants, the promise of access to
jobs and education, the prospect of rising income and upward social mobility have played a central role in molding a nation. Retreat from this premise
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would present a discontinuity seriously threatening to American political
stability in the next century.
Tensions surrounding job displacement and persisting un- and underemployment; the recent widening of income disparities between rich and
poor, reversing the trend of the 1950s and 1960s; the threatened decline in
status for growing numbers who had entered the country's middle classes;
the sharp fall in the percentage of Americans who can look forward to owning their own home; the intractable problems of our inner cities and the
sense of hopelessness for growing, isolated neighborhoods within themall these intensify strains inherent in an evolving "post-smokestack" society, in which minorities will not so gradually become the majority. If confidence is lost in the basic social compact that has played a crucial role in enabling the Constitution of 1787 to function as well as it has, it is not clear
how the U.S. of the future will maintain its essential social cohesion and
preserve values it holds important-faith in opportunity for all, respect for
property, individual rights, and the willingness to compromise on which
democracy depends. To maintain essential mutual trust in the more diverse
society in prospect for the 21st century will require a good deal more than a
"go for it" ethic within our leadership sectors.
Economic

Beyond the political sphere, and powerfully affecting its course, lie
economic questions as fundamental as the capacity of the American economy, with all its enormous potentials, to continue to fulfill the expectations
of its claimants. In an era when global competition has surged beyond our
previous experience, the U.S. has been "living it up" on public and private
borrowing without precedent. The senior Senator from New York may not
have greatly exaggerated in predicting that history will look on the 1980s as
the time when the U.S. borrowed a trillion dollars from Japan and the rest
of the world and threw itself a party.
One root of our confusions and illusion about present realities may lie
in still-vivid memories of the American economic hegemony in the decades
after World War II. Emerging from that conflict virtually unscathed, with
an enormous increase in its productive capacity and its technological superiority at a time when the economies of Europe, Japan, and the U.S.S.R.
had been shattered by war, and benefiting from favorable terms of trade,
the U.S. for almost 25 years enjoyed a dominance the world had not seen
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since Great Britain proclaimed its ascendancy a century earlier, at the
Crystal Palace International Exhibition of 1851. Today it is hard for many
to recall that half-century of British preeminence-or to remember that
the U.S. came out of World War II not only as the largest steel producer in
the world, but larger than all others combined.
The scale and resources ofthe American economy, and the effectiveness
(to date) of its educational, scientific, and engineering infrastructure, should
enable us to sustain for an indefinite future a-or even the-leading position in the world economy. But it was inevitable that the postwar era would
see a diffusion of industrial knowledge and productive capacity and an increasingly competitive global economy. Enlightened postwar policies that
extended U.S. aid abroad-most notably the Marshall Plan in Europe and
the rebuilding of Japan-fostered the economic recovery that halted the
expansion of Soviet power.
These efforts have been rightly regarded as the most striking overseas
successes of American foreign policy in the 20th century. While a less generous course might have delayed the growth of competitive economies
arguably at disproportionate political risk-the spread of industrial and
scientific capabilities in the modern world could not long have been contained. The challenge now is to renew our own educational and economic
capacities and organize ourselves to cope with this reality, and with the next
wave rolling forward from the Pacific. In an era in which the edge will lie in
advancing technology and using knowledge, this country has the capability
and again the opportunity to lead the world.
But, as in the political sphere, visible economic competitive pressurespainful as adjusting to them is and dangerous as wrong solutions (like protectionism) could be-are easier to identify and cope with than the massive
misallocation of resources in our society and the cumulative changes in social
behavior, attitudes, and values that adversely affect economic productivity. The latter have become critically important at a time when comparative
advantage has increasingly shifted from natural endowments to more effective use of human resources.
Our democratic society has overcome great difficulties and prospered
over the past two centuries on a basis of rising productivity. Only thus-by
increasing the value of output per hour of work-can real per-capita incomes rise over time. From an historic rate of advance that averaged around
2.5 percent per year, the U.S., responding to pent-up demand at home and
abroad in decades of its economic dominance after World War II, experi-

14

enced productivity gains of 3.5 percent. This exceptional rate of increase,
along with the effects of the G. I. Bill in opening access to higher education
to millions of returning veterans, was instrumental in creating a near-doubling of real incomes and the enormous expansion of the American middle
classes in that quarter century.
In the years since the first oil shock in 1973, troubling changes have developed. Productivity gains have fallen as savings and investment in plant
and equipment have declined. Some of the effects of declining real wages,
and the serious loss of 2.5 million high-paying manufacturing jobs in these
years, have been obscured by continued high levels of consumption expenditures financed by debt-consumer, corporate, and government; by the
massive inflow of funds from abroad; and by the surge of women as new
earners and spenders in the labor force. But none of these three factors can
long avoid its natural limits. Consumer debt has risen to all-time highs,
while personal saving (long less than half that of West Germany or a quarter
that in Japan) has falled below 3.5 percent of GNP; persisting federal deficits are causing deepening world-wide concern; and the number of women
in the labor force has risen in a few short decades from around 20 percent of
our female population to more than 60 percent. Two-thirds of the country's
young married couples now depend on two incomes.
With limited upward elasticity remaining in any of these areas to sustain
aggregate demand, the nation faces critical discontinuities in expected income levels unless it can create more jobs of the kind that offer middle-class
opportunities to large numbers now in the lower tiers of our society, and
unless it can return-and return vigorously in today's world-to increasing productivity, particularly in the crucial manufacturing sector. This requires redirecting resources into new plant and equipment, into promising
research and development, and into the better education and training of our
citizens. It cannot be done by having 20-40 million Americans below the
literacy minimum of modern life, with like numbers barely reaching that
line. Nor can it be done by encouraging the most frivolous kinds of debt-financed consumption (including that which is demonstrably destructive,
from tobacco to drugs) or excessive allocations to Social Security, Medicare, and Defense.
If voices from 1787 could be evoked, Ben Franklin might best lead the
charge against recent trends in our credit-card culture, Hamilton best demand a fundamental reordering of our national economic priorities, and
Jefferson call for a larger sense of public purpose. But it might take Wash-
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ington-both as general and president (and as later quoted and echoed by
Eisenhower)-to bring better priorities and procedures to that major area
of resource misallocation in and around the defense establishment. As the
recent Packard Report has emphasized, it is enormously wasteful to continue to pour disproportionate resources down existing procurement
channels; nor can we meet competitive economic challenges ahead by
open-ended pursuit of implausible defense fantasies.
The record of Japan and West Germany shows what can be done by allocating some of those billions-and critically short scientific and engineering talents-to modernizing an industrial base. Direct investment in
basic and applied research that is open for wider use can make hundreds of
times greater contribution to strengthening the nation's economic position
in the world than the fractional spillovers attributed to classified, enormously complex military projects. While the U.S. has provided the common
defense, our total expenditures for "R&D" have remained about constant
as a percentage of national output over the past 25 years; Japan's level has
doubled over those years, and West Germany's has tripled. It is time we recognized that a buoyant national economy and the jobs and skills it developsalong with superior education-can contribute more to national security
than overloading ourselves with what too often prove to be unworkable
weapons systems, procured at excessive cost.
In the more general marketplace, strange behavior has also recently
loomed large. While individuals and firms can obviously make money by
the manipulation of financial assets, at least for a time, the current rash of
predatory business practices and resulting corporate debt-what the London market has come to call "casino capitalism"-dangerously increases
vulnerability to an economic downturn. Less spectacular-but perhaps of
more lasting import-may be the wider spread of behavior and attitudes
that represent fundamental departures from those that (among other observers) Max Weber earlier identified in The Protestant Ethic and the Spirit
ofCapitalism: the high valuation of sustained hard work, thrift and saving,
organizational loyalty and fidelity to task, the combining of initiative and
enterprise with longer time-horizons and acceptance of deferred gratification. Against these values, mass marketing, enveloping advertising, everexpanding credit financing, and intensified commercialization of the youth
culture have become powerful corrosive forces.
Although their long-run consequences are not easy to assess, patterns
of job-jumping careerism, questionable deal-making, inflated compensa-
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tion, and the spread of now- and me-centered life-styles are not likely to
build strong organizations, increase productivity, or enhance America's
capacity to compete in the world. Obviously a nation is not well served
when private greed displaces the public good. At the very least the diffusion
of these more recent values and practices represents substantial departures
from the cultural characteristics that underlay past American economic
growth. That these shifts may reflect deeper currents in the culture is suggested by parallel trends evident elsewhere in the society-from growing
practices running through business and the professions, including law and
medicine, to the fundraising focus of the electronic church.

Social
Related to these discontinuities and hardest to know how to address,
are those multidimensional changes that have substantially eroded core
social institutions on which we have long depended. Among these none has
been more central than the family; yet few things today seem more imperiled than the traditional framework within which children have been reared,
socialized, and prepared for entry into systematic learning and work.
Changes here, of course, have deep roots in the massive shift from rural to
urban life, and from small town and neighborhood to larger, impersonal
environments, as well as in unintended effects of recent welfare programs,
job opportunities for women, economic pressures spurring two-career
households, and widely varied life-styles. It is sobering to learn that the
classic American family of a working father and housewife mother with
two or more school-age children (though obviously not the only pattern
for raising children well) had declined to only 7 percent of U. S. households
in 1980, and 4 percent in 1985.
We cannot yet assess the long-run consequences of having increasing
numbers of children grow up in single-parent settings, and we cannot accept having 13 million children living below the government's poverty line.
Nor has our society been willing to tackle the immediate social pathology
of more than a million teenage pregnancies each year. Of the 470,000 who
now give birth, including 10,000 child-mothers under 15 years of age, most
will leave school, go on welfare, and have children who continue the pattern with more than their share of physical and developmental problems-bringing devastating costs on themselves, their offspring, and the
larger society. The problem is clearly most acute in the black community;
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but an intensive study of six countries shows that the rate of teenage pregnancies among whites in the U.S. today runs around double that of England,
France, Canada, and Sweden, and six times the rate in the Netherlands.
While many social and economic circumstances contribute to these differences, not least among them is the practice in these countries of making sex
education and birth control information and services readily available. Alone
among the countries studied, the U. S. has been experiencing a rising rate of
teenage pregnancies.
The United States now enters its third century with a quarter of its
young growing up in poverty and a steadily increasing percentage of children "at risk"-physically, economically, socially, and educationallylong before they arrive at school. While the categories and percentages
overlap, the data show 15 percent physically or mentally handicapped, and
30 percent as "latch-key kids." These figures point up some of the difficulties
with which understaffed elementary schools are now confronted. Careful
evaluations show that Head Start-type preschool programs can significantly assist in overcoming these disadvantages. A detailed analysis of the cohort of Head-Starters that has now reached 19 years of age shows markedly
better records and improved lives for nearly half of the group, at a great reduction in both personal suffering and social costs; yet federal funding for
these programs has been so reduced that assistance is now available for
barely one in four of the estimated 1.4 million eligible children identified as
severely at risk. However difficult the political choices, the national interest clearly calls for increasing our investment in bringing the young into
productive lives vs. excessive subsidies for the old through government
programs of which more than 70 percent are no longer means-related.
Demographic projections highlight broader discontinuities whose implications the nation has barely begun to grasp-and demographic data
have a relentless persistence. (As Kenneth Boulding has noted, they provide the closest thing to celestial mechanics that the social sciences can offer;
the bodies are in being and, barring catastrophe, move relentlessly through
the system.) The 70 million baby boomers born between 1946 and 1964
have emerged from education and are now pressing on available jobs. Behind them follow cohorts of smaller numbers whose fastest growing components are black and Hispanic. The nation will soon face the difficult economics of a steadily aging population dependent on the productivity-and
social commitment-of a diminishing number of workers, nearly half of
whom will be women and members ofminority groups. For the first time in
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American history, people over 65 exceed the number of teenagers who will
be entering the work force; and the number over 80 years of age, 6.5 million
today, is projected to exceed 25 million by the year 2020.
Twenty-five years from now, the surviving baby boomers will begin to
retire. If large numbers among the smaller working generation that follows
them have not found their way to decent earnings and upward mobility, it is
hard to see how even a modified, unfunded Social Security system can be
sustained, as the number ofworkers per retiree falls from a past high of 17 to
3. This fundamental discontinuity is heightened by the fact that one of these
three will be non-white-asked to support an aging, predominantly white
generation which may be seen as having backed away from the commitment to educational opportunity and social programs intended to help the
disadvantaged. The social strains that could follow if large numbers of the
oncoming generation fail to get adequate education and productive employment in the intervening years seem hard to overstate.
Despite the plethora of recent reports calling for educational reforms-which have properly addressed content and standards in the intellectual and moral education of our young-few reports adequately recognize the seriousness of the burdens that child poverty and ethnic diversity,
along with crime and disorder and bureaucracy, are already placing on city
schools; and few have anticipated the scale of the challenge ahead for secondary and higher education. Funding has rarely been forthcoming to offer
schoolteachers in America anything like the status or income enjoyed by
their counterparts in our major economic competitors. The nation and the
states must recognize that the educational reforms needed today relate to
deep social concerns, not just curricular revision, and that they require a
powerful and sustained response.
To take an immediate example, widespread deficiencies in preparation
in mathematics and science, as well as English, are now cutting off a growing percentage of American youth from advanced education and careers in
a sophisticated economy. These deficiencies have particularly increased
our dependence on engineering students from abroad: today 40 percent of
those enrolled in graduate programs in this field, and more than half of the
Ph.D. candidates, are foreign nationals.
The highest educational casualty rates tragically fall within the fastestgrowing sectors of young America. At a time when the nation's 24 largest
city school systems have a "minority majority," we are losing alarming
numbers along the way; and among those who make it through high school,
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the percentage of black and Hispanic graduates going on to college has fallen sharply in this decade. This reflects a reduction by nearly half since 1980
(from 32 to 17) in the percentage of low-income freshmen receiving direct
(Pell) grants, as the Department of Education has moved away from direct
financial aid-which had been supported by all previous administrations
from Eisenhower on-toward loan programs that have created rising burdens of student debt. The 28 percent cut in the Administration's education
budget as submitted to the Congress has been described by the President of
the American Council on Education as "a disaster for needy students. "
American society cannot long escape assessing at what costs these domestic discontinuities, considered together, can be allowed to run their
course-quite apart from pressing new problems like AIDS-and how
these trends and uses of resources can be guided on more constructive lines.
National, business, and professional leadership in various fields can help
mobilize ideas and energies to address these needs-and probably find
more public support for so doing than is now evident. But it may take the
crunching experience of adversity to awaken America to the full cost of
debt and drift in public policy, to create national understanding of powerful
changes underway, and to stir the public and private actions of which this
country is capable and which are acutely needed to break through nostalgic
illusions of the "feel good era." As the U.S. outruns its golden youth, it
cannot long avoid facing these new realities.

International
Even a compressed review of troubling changes underway in American
society on this occasion should not close without looking, however briefly,
at the one area wherein could lie the ultimate discontinuity-the overhanging threat of 50,000 nuclear warheads on the international scene.
In the 200 years since 1787, the U.S. has grown from its beginnings as a
string of agrarian-mercantile colonies along the Eastern Seaboard, through
150 years of resounding exploitation of its vast continental resources, to its
present interlocking relationships as a major nation in what has become a
global economy and world balance of power. It is estimated that today 70
percent of the goods we produce must either make their way in the international market or compete at home with imports from abroad; and the telecommunications infrastructure now allows capital movements on international markets that sometimes exceed a trillion dollars on a single day.
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Beyond the economic sphere, the United States must now exercise its
critically needed leadership-realistically, prudently, persuasively-in
ways that will command the respect of our allies in Europe and Asia and
among emerging nations whose support will be essential to maintaining a
favorable international equilibrium. These are fundamental changes since
the 1950s that cannot be reversed. The U.S. henceforth cannot prosper
outside this interdependent economic network, nor can it find security by a
policy of unilateralism or in estrangement from the rest of the world.
Given today's powers of destruction, the pragmatism of carefully measured national interest and the preservation of effective alliances must override ideology in the conduct of foreign and military policy. Recent events
have also underlined that the Constitution we honor this year does not permit foreign adventures conducted in violation of law (or through volunteers fired by private obsession). With no illusions about our adversaries,
we must maintain adequate means of defense and seek practical solutions to
real problems, recognizing that effective arms control should allow significant reallocation of human skills and material resources to meet compelling
needs at home.
Just as history would not excuse us for lack of proper defense, it will not
look kindly upon failure to seize an opportunity that changed circumstances and leadership abroad may offer to contain the endless expansion of
armaments, to realize what could be among the last chances for verifiable
arms control before unlimited escalation could outrun powers of human
control. The potential destruction of the race cannot be left to infinitely
complicated computerized responses to confused or mistaken signals, or to
breakdowns in judgment of isolated individuals.
Nor will the future honor us if we so misread the historical process of
social, economic, and political transition in this hemisphere or elsewhere as
to preclude negotiated solutions for regional security. The wisdom of those
who framed our Constitution in 1787 may still help us in 1987. One need
not accept Ben Franklin's patently overstated message while negotiating
peace in Paris-that "There never was a good war or a bad peace"-to recognize that past experience in Central America, as in Southeast Asia, urges
the most intensive probing of all workable alternatives to military intervention. If and when the latter should seem necessary, Madison reminds us of
the "studied care" with which those who drafted the Constitution "vested
the question of war in the Legis. "; and Alexander Hamilton, the leading advocate of a strong Executive, in No. 75 of The Federalist, warned against al-
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lowing "a nation to commit interests of so delicate and momentous a kind as
those which concern its intercourse with the rest of the world to the sole
disposal of a magistrate, created and circumstanced, as would be a president of the United States.n

These problems represent a formidable challenge for our nation as it enters the third century of its constitutional existence. The extent to which the
resources of an independent foundation can contribute to their solution is
clearly limited, but it can help develop talents and offer selective support
for thoughtful programs, inquiries, and experiments, some of which may
have wide applicability. Limited though it is, this distinctive ability of foundations to nurture creative solutions in fields as diverse as population, education, health care, and environmental conservation can and should be a
source of significant initiative in our society.
It is a special pleasure to welcome as the next President of The Andrew
W. Mellon Foundation an exceptionally able and thoughtful individual
with a background in economics and public policy, William G. Bowen,
who has brilliantly served Princeton University, first as Provost and then
for 15 years as President. He will assume his duties here later this year at
such time as his successor is in place but not later than January 1, 1988. In
the course of that year, the Foundation will be further strengthened by the
arrival of his close associate, Princeton's current Provost, Neil L. Rudenstine, a former summa, Rhodes Scholar, and Professor of English, who will
become Executive Vice President of the Foundation with senior responsibilities in the Arts and Humanities. This increase in the size of our program
staff, from six to seven, seems appropriate after a decade in which the Foundation's grant distributions (in nominal dollars) have nearly doubled.
I would not want to conclude this statement without expressing my
own appreciation of the honor and pleasure it has been to work with the
Foundation's Board and staff over the past dozen years in shaping and carrying out its programs, and without stating how fortunate I feel we all are in
the succeeding leadership now in prospect.
Brief descriptions of major grants given in 1986 in selected fields appear
immediately after this report, followed by a complete record of all appropriations and payments made during the year.
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The Foundation's appropriations and payments were again increased
in 1986. Net income was $77,841,861 after investment expenses and federal excise tax. Appropriations during the year totalled $67,575,500; grant
payments $66,802,780. The market or appraised value of the Foundation's
net assets on December 31, 1986 was $1,477 million. The total amount appropriated for charitable purposes by The Andrew W. Mellon Foundation
and its predecessors, the Avalon and Old Dominion Foundations, has now
reached $990,408,853.
JOHN E. SAWYER
President

March 1, 1987
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Selected Grants in
Major Program Areas-1986
HIGHER EDUCATION
Research Universities
Within a program to encourage faculty members in the arts and sciences to explore new approaches to their own or allied disciplines and to reach
wider audiences with their research and teaching, the Foundation provided
support totalling $4,200,000 for three term chairs at each of four universities: Princeton University ($1,050,000), Stanford University ($1,050,000),
the University of Chicago ($1,050,000), and the University of Pennsylvania ($1,050,000).
The Foundation made grants totalling $6,150,000 to an additional
nine research universities in its program to strengthen or revitalize areas of
the arts and sciences and to encourage new approaches to graduate education through curricular and research initiatives that reflect fresh combinations of knowledge: Brandeis University ($675,000), Brown University
($725,000), Duke University ($650,000), Emory University ($700,000),
New York University ($700,000), Northwestern University ($725,000),
Tulane University ($650,000), the University of Rochester ($675,000), and
Vanderbilt University ($650,000).

Research Libraries
The Foundation made grants to three organizations whose activities
affect large numbers of libraries: $1,500,000 as general support for the
Council on Library Resources, Inc.; $1,000,000 to the Research Libraries
Group, Inc. for a development reserve fund; and $290,000 to the Association of Research Libraries toward costs of a project to convert records in the
National Register of Microform Masters to machine-readable form. Grants
totalling $391,000 went to Johns Hopkins University ($204,000) and to
Cornell University ($187,000) for programs in their libraries that will provi'de preservation services to other institutions.
The New York Public Library received a challenge grant of $1,500,000
toward the costs of cataloguing a backlog of materials in non-Roman scripts,
and challenge grants totalling $1,625,000 were made to a group of other
major independent research libraries for projects that will promote access
to and use of their collections: American Antiquarian Society ($400,000),
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American Philosophical Society ($125,000), Massachusetts Historical Society ($300,000), the New-York Historical Society ($350,000), and the Pierpont Morgan Library ($450,000).
A special grant of $400,000 to the University of the Philippines will
be used as an acquisitions fund for its libraries and to assist plans for the introduction of new technologies into the library system.
Graduate Fellowships in the Humanities
The Foundation appropriated $2,780,000 toward the continuing costs
of a national graduate fellowship program in the humanities under the administration of the Woodrow Wilson National Fellowship Foundation.
The program, which has been in operation since 1983, makes approximately 120 awards annually to college seniors or recent graduates who show
outstanding promise for careers as teachers and scholars in the humanities.
Each award is renewable for a second year if the graduate school in which
the fellow is enrolled so recommends, and fellows may also qualify for a
later year of dissertation support. To date, the Foundation's support of
the program amounts to almost $13, 000, 000.
Area Studies
The Foundation made endowment challenge grants to six universities totalling $3,450, 000 to strengthen their capacity for advanced research,
training, and scholarship in fields of Asian Studies: Cornell University
($750,000), Stanford University ($450,000), the University of Chicago
($650,000), the University of Washington ($650,000), the University of
Wisconsin ($300,000), and Yale University ($650,000). In addition, the
American Council of Learned Societies received $825,000 for programs of
the ACLS-SSRC Committee on Chinese Studies.
Grants in other fields of area studies included $600, 000 to the Social
Science Research Council for activities of the ACLS-SSRC Committee on
Latin American Studies; an endowment challenge grant of $200,000 to the
University of New Mexico to help sustain its capacity for teaching and research on Latin America; and $450,000 to the University of Pennsylvania
in support of its Center for Soviet and East European Studies.

Advanced Research and Scholarship
American Council of Learned Societies-$1,400, 000 for its central
fellowships programs.
Center for Advanced Study in the Behavioral Sciences-$380,000
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for a program of biennial summer institutes intended to diversify its fellowship.
National Humanities Center-$425,000 in support of postdoctoral fellowships for young scholars.
Stanford University-$340,000 in matching support for juniorfaculty fellowships at the Stanford Humanities Center.
University of Wisconsin-$600,000 toward editorial costs of the
Dictionary ofAmerican Regional English.

LiberalArts Colleges
Appropriations totalling $1,175,000 were made to another six institutions to develop fresh combinations in teaching and learning in the arts
and sciences: $250,000 to St. Olaf College; $200,000 each to Colorado
College, Macalester College, and St. Lawrence University; $175,000 to
Hampshire College; and $150,000 to Beloit College.
The Foundation also appropriated $425,000 to Five Colleges, Incorporated to establish a Foreign Language Resource Center for the improvement of foreign-language learning through the use of new technologies,
and to make known what proves most effective.
Minority Education
Continuing its efforts to advance educational opportunities for minority students, the Foundation appropriated $750,000 to the University
of Illinois at Urbana-Champaign, for the Committee on Institutional Cooperation, to provide two-year fellowships for minority doctoral students
in the humanities; $105,000 to the American Council on Education in support of a project to identify and disseminate information about universitybased programs that are successful in recruiting, retaining, and graduating
minority doctoral students; and $150,000 to Duke University to increase
the number of minority participants in the Talent Identification Program
for precollege students.
A grant of $185,000 was given to the Southern Education Foundation for administering a program to improve the libraries in leading private
black colleges, for which substantial appropriations are anticipated in
1987.
An appropriation of $350,000 was made to Fisk University as
matching endowment to help establish a permanently restricted Fund for
Faculty and Curriculum Renewal in the arts and sciences.
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Appalachian Program
An appropriation of $150,000 was made to the University of Kentucky in continued support of its Appalachian College Program; and
$100,000 was given to Cumberland College as matching endowment to
help establish a permanently restricted Fund for Faculty and Curriculum
Renewal.

Secondary Education
Appropriations totalling $2,000,000 ($500,000 each) were made to
Cornell University, Stanford University, Harvard University's Graduate
School of Education, and Teachers College Columbia University to attract
undergraduate liberal-arts majors of high academic ability to public-school
teaching.
Grants totalling $1,645,000 were made to eight institutions to help
improve teaching and strengthen curricula in the public schools, especially
in the humanities, and to encourage collaboration among the schools on the
one hand and colleges and universities on the other: $350,000 to the University of California, Berkeley, in support of the National Writing Project;
$250,000 to the National Faculty of Humanities, Arts and Sciences; $240,000
to the National Humanities Center; $225,000 to the University of Virginia
for use by its Center for the Liberal Arts; $150,000 each to DePaul University and the University of North Carolina at Chapel Hill; and $140,000
each to the University of Colorado, Boulder, and the University of Oregon.
An appropriation of $250,000 was made to the American Political
Science Association for use by Project '87 in support of the James Madison
Fellowship Program for high-school teachers.
Other
Carnegie-Mellon University-$450,000 toward costs of developing
and putting into operation a new university-wide core curriculum.
Education Commission of the States-$315,000 toward costs of a
project designed to identify successful school-based programs for "atrisk" youth and to outline policies that will encourage and assist wider use
of such programs.
CULTURAL PROJECTS
Museums
Matching endowment grants totalling $2,500,000 were made to
eight art museums in support of research and publication of substantial
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scholarly quality: $400,000 each to the Brooklyn Institute of Arts and Sciences (Brooklyn Museum) and the Fine Arts Museums Foundation (Fine
Arts Museums of San Francisco); $300,000 each to Baltimore Museum of
Art, Inc., Harvard University (Harvard University Art Museums), Museum
Associates (Los Angeles County Museum of Art), and the Nelson Gallery
Foundation (Nelson-Atkins Museum of Art); $250,000 each to Trustees of
the Corcoran Gallery of Art and Walker Art Center, Inc.
National Gallery of Art-$2,500,000 as a permanent endowment
for the Center for Advanced Study in the Visual Arts to be designated the
Paul Mellon Fund, in support of fellowships and the Center's scholarly
program.
American Museum of Natural History-$725,000 toward the establishment of a conservation program for the Museum's anthropology
collections.
Conservation Center for Art and Historic Artifacts-$174,000 in
support of a program of advanced apprentice training, continuing education, and research.

Collegiate Schools of the Arts
Matching endowment grants totalling $800,000 were made to two
collegiate schools of the arts in support of faculty and curriculum development: $500,000 to the California Institute of the Arts and $300,000 to the
North Carolina School of the Arts Foundation, Inc.
Other
American Public Radio Associates, Inc. -$600,000 in matching
support of the development of cultural programming for the public-radio
system.
Educational Broadcasting Corporation-$450,000 toward the
production costs of the public-television series "The Story of English. "
New York City Opera-$450,000 to assist the Opera to develop
to
ways increase both earned and contributed income.
Chicago Educational Television Association-$250, 000 in support
of the production costs of the public-television series "America by Design. "
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MEDICINE, PUBLIC HEALTH, AND POPULATION

Medicine and Public Health
The National Academy of Sciences was awarded $1,000,000 for use
by the Institute of Medicine toward core support and the initiation of new
research projects.
Cornell University received $600,000 for use by its Medical College
toward costs of providing clinical research and teaching opportunities for
outstanding young scientists in the Hypertension Center at the New York
Hospital-Cornell Medical Center.
Population
In continuation of a program begun in 1977, in which assistance has
now been given to 17 major centers of research and training in reproductive
biology and population dynamics, grants of $600,000 each were made to
the University of Pennsylvania in support of young research faculty members and postdoctoral scientists and to Columbia University for expansion
of research and technical-assistance activities.
Awards totalling $1,245,000 were made for the following reproductive-biology research projects: $300,000 to Baylor College of Medicine; $335,000 to Georgetown University; $340,000 to Florida State University; and $270,000 to the University of Iowa.
Family Health International was awarded $900,000 for use as follows: $400,000 toward costs of research on contraception and contraceptive safety, and $500,000 toward costs of the Norplant surveillance program.
In other major actions, the Program for the Introduction and Adaptation of Contraceptive Technology was awarded $750,000 to increase the
capacities of its Technical Services Unit, the Alan Guttmacher Institute was
awarded $750,000 in support of its programs of population research and analysis, and Planned Parenthood of New York City, Inc. was awarded $675,000
toward its general support.
International Planned Parenthood Federation-Western Hemisphere
Region, Inc. -$485,000 toward costs of providing information on population and development to Western Hemisphere leaders.
Pathfinder Fund, Inc. -$400,000 in support of policy research and
analysis in the population field and of the activities of its Family Planning
Division.
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National Family Planning and Reproductive Health Association,
Inc. -$400, 000 toward costs of improving its technical-assistance capabilities and its communications program.
International Union for Conservation of Nature and Natural Resources-$350,000 toward costs of incorporating population concerns
into its programs.
Children's Defense Fund-$250,000 toward costs of its adolescentpregnancy prevention programs.
CONSERVATION AND THE ENVIRONMENT
The Foundation made awards in continuing support of programs at
eight institutions: $650,000 to Yale University's School of Forestry and Environmental Studies for a program of research and training in resource
management concentrating on the tropics; $500,000 to Worldwatch Institute toward costs of its activities relating to population and resource topics;
$274,000 to the University of Michigan for use by the Biological Station in a
program of training and research in environmental management; $260,000
to the University of Washington in support of limnological research;
$250,000 to the University of Vermont toward costs of a field-naturalist
curriculum and master's degree program in the botany department;
$250,000 to the Conservation Foundation toward support of a project on
an integrated approach to toxic-substances policy; $175,000 each to Yale
University and the New York Botanical Garden toward costs of ecological
research related to the Hubbard Brook Ecosystem Study; and $155,000 to
the International Council of Scientific Unions toward support of analyses
of international environmental problems.
Other awards included: $375,000 to Duke University for use by the
School of Forestry and Environmental Studies toward strengthening its
program in environmental chemistry, and for reestablishing its field-training
programs; $350,000 to World Resources Institute toward costs of the
Tropical Forests Program; $300,000 to the Wilderness Society for use by
the Resource Planning and Economics Department toward costs of a program of studies of long-term management of the National Forest System;
$275,000 to the Environmental Law Institute in support of its state environmental programs; $230,000 to Princeton University for a study of
groundwater contamination from hazardous wastes; and $225,000 to the
Hudson River Foundation for Science and Environmental Research for use
by the Woods Hole Research Center toward costs of a continuing research
program on the world's carbon cycle.
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PUBLIC AFFAIRS
National Academy of Sciences-$240, 000 in partial support of the
program expenses of its Committee on International Security and Arms
Control, and $150,000 toward continued support of its Government-University-Industry Research Roundtable.
Brookings Institution-$375,000 in support of a program of research, professional policy discussion, and public education on issues relating to the emerging role of China and East Asia in U.S. and international
affairs.
National Academy of Engineering-$350,000 in matching support of a fellows program.
Georgetown University-$250,000 for use by its Center for Strategic and International Studies toward costs of its Congressional Study
Group Program.
Institute for International Economics-$250,000 to support analyses of the changed role of the United States as a debtor country and the
global impact of correcting the U. S. trade deficit.
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The Andrew W. Mellon Foundation

Summary of Grants, 1986
Unpaid
Jan. 1,
1986

Conservation and the
Environment

...........

Unpaid
Dec. 31,

Appro-

priated

Paid

1986

$ 1,950,000 $ 5,097,000 $ 5,347,000 $ 1,700,000
$ 7,251,486 $ 9,389,000 $ 8,776,437 $ 7,864,049
$26,080,674 $41,318,000 $40,417,843 $26,980,831

Cultural Projects .........
Higher Education ........
Medicine, Public Health,
and Population ......... $ 450,000 $ 9,246,500 $ 9,246,500 $ 450,000
$ 1,240,000 $ 2,525,000 $ 3,015,000 $
Public Affairs.
750,000
Totals $36,972,160 $67,575,500 $66,802,780 $37,744,880
.........
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The Andrew W. Mellon Foundation

Classification of Grants
Unpaid
CONSERVATION AND
THE ENVIRONMENT

Unpaid

Jan. 1,
1986

Appropriated

Paid

180,000 $

180,000 $

Dec. 31,
1986

Agricultural Law and Policy
Institute, Inc.,
Washington, D.C.:
For a study of ground-water contamination by agricultural
chemicals .......................$

-

American Academy of Arts
and Sciences,
Cambridge, Mass.:
For American participation in the
1986 Young Scientists' Summer
Program of the International
Institute for Applied Systems
Analysis ........................
Bermuda Biological Station
for Research, Inc.,
Ferry Reach, Bermuda:
Matching endowment for
its library .......................

$

25,000

25,000

50,000

50,000

Center for Resource Economics,
Covelo, Cal.:
In support of the publications
program of Island Press ......

50,000

50,000

Clean Sites, Inc.,
Alexandria, Va.:
In support of the scientific and
engineering work of its Technical Review and Compliance
Division ........................

300,000

150,000

150,000
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CONSERVATION AND
THE ENVIRONMENT
(continued)
Conservation Foundation,
Washington, D.C.:
For a project on an integrated
approach to toxic-substances
policy, and for a study of state
park systems ...................$

Unpaid
Jan. 1,
1986

Appropriated

$

Paid

Unpaid
Dec. 31,
1986

335,000 $

335,000 $

-

375,000

375,000

-

-

275,000

275,000

-

Hudson River Foundation for
Science and Environmental
Research,
New York, N.Y.:
For use by the Woods Hole Research Center in a continuing
research program on the world's
carbon cycle ....................

-

225,000

75,000

International Council of Scientific
Unions,
Paris, France:
For use by the Scientific
Committee on Problems of the
Environment for analyses of
international environmental
problems .......................

-

155,000

155,000

-

Duke University,
Durham, N.C.:
For use by its School of Forestry
and Environmental Studies to
strengthen its program in en-

vironmental chemistry and to
reestablish its field-training
programs .......................

Environmental Law Institute,
Washington, D.C.:
For its state environmental
programs .......................

Marine Biological Laboratory,
Woods Hole, Mass.:
Matching endowment for
its library .......................

750,000

250,000

150,000

500,000
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CONSERVATION AND
THE ENVIRONMENT
(continued)

Unpaid

Unpaid
Jan. 1,
1986

Appro-

priated

Paid

Dec. 31,
1986

National Parks and Conservation
Association,

Washington, D.C.:
Toward completion of a National
Park System Plan ..............$

-

New York Botanical Garden,
Bronx, N.Y.:
Toward costs of ecological research related to the Hubbard
Brook Ecosystem Study .....

-

175,000

175,000

-

230,000

230,000

$

75,000 $

75,000 $

Princeton University,
Princeton, N.J.:
For a study of groundwater contamination from hazardous
wastes ...........................

Trust for Public Land,
San Francisco, Cal.:
Matching grant for its Permanent
Land Preservation Fund .....

University of California, Santa
Barbara,
Santa Barbara, Cal.:
For a project to obtain on-site
data and coordinate it with
remote sensing to estimate the
biomass ofthe North American
boreal forests ..................

650,000

-

University of Maine,
Orono, Me.:
Toward costs of research on
forest decline in Maine .......
University of Miami,
Coral Gables, Fla.:
Matching funds to strengthen
Caribbean and South American
collections in the Rosenstiel
School of Marine and Atmospheric Science Library ......

200,000

-

150,000

187,000

187,000

31,000

31,000

50,000

500,000

150,000
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CONSERVATION AND
THE ENVIRONMENT
(continued)

Unpaid

Unpaid

Jan. 1,
1986

Appropriated

Dec. 31,
1986

Paid

University of Michigan,
Ann Arbor, Mich.:
For use by its Biological Station in
a program of training and research in environmental management

.......................$

-

$

274,000 $

274,000

$

University of Vermont,
Burlington, Vt.:
In support of a field-naturalist
curriculum and master's degree
program in the botany department ........................

-

250,000

250,000

University of Washington,
Seattle, Wash.:
For use by its Department of
Zoology in a program of limnological research .............

-

260,000

260,000

-

Wilderness Society,
Washington, D.C.:
For use by its Resource Planning
and Economics Department in
a program of studies of longterm management of the National Forest System ..........

-

300,000

300,000

-

-

350,000

350,000

-

_

500,000

300,000

-

650,000

650,000

World Resources Institute,
Washington, D.C.:
Toward costs of its Tropical
Forests Program ...............
Worldwatch Institute,
Washington, D.C.:
In support of its activities relating
to population and resource
topics

............................

Yale University,
New Haven, Conn.:
For use by its School of Forestry
and Environmental Studies in
a program of research and
training in resource management concentrating on the

tropics

..........................

200,000
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CONSERVATION AND
THE ENVIRONMENT
(continued)

Unpaid
Jan. 1,
1986

Unpaid
Appropriated

Paid

Dec. 31,
1986

Yale University,
New Haven, Conn.:
(continued)
Toward costs of ecological research related to the Hubbard
Brook Ecosystem Study .....$
$ 175,000 $ 175,000 $
For use by its School of Forestry
and Environmental Studies in
organizing a long-term system
for the retention and exchange
of basic ecological plant20,000
20,000
community data ...............
Total-Conservation and
the Environment $ 1,950,000 $ 5,097,000 $ 5,347,000 $ 1,700,000
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Unpaid

Unpaid

Jan. 1,
1986

CULTURAL PROJECTS

Appropriated

Paid

Dec. 31,
1986

American Museum of Natural
History,
New York, N.Y.:
To develop a conservation program for its anthropology collections

......................

American Public Radio
Associates, Inc.,
St. Paul, Minn.:
Matching grant for the development of cultural programming
for the public-radio system..
Art Institute of Chicago,
Chicago, Ill.:
Matching endowment for
research and publication

.....

$

-

-

$

725,000 $

600,000

725,000 $

-

600,000

500,000

500,000

Art Museum Association of
America,
San Francisco, Cal.:
For its computer software
25,000

25,000

Arts Resources in
Collaboration, Inc.,
New York, N.Y.:
In support of The Handbook for
Video and the Performing
Arts ..............................

15,000

15,000

Balboa Art Conservation Center,
San Diego, Cal.:
In support of a conference for
directors and business managers
of cooperative regional conservation centers ..............

15,000

15,000

project

..........................

Baltimore Museum of Art,
Baltimore, Md.:
Matching endowment for
research and publication

.....

-

300,000

300,000
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CULTURAL PROJECTS
(continued)

Unpaid

Unpaid
Jan. 1,

Appro-

1986

priated

Dec. 31,
1986

Paid

Brooklyn Institute of Arts and
Sciences,

Brooklyn, N.Y.:
Matching endowment for
research and publication at the
Brooklyn Museum ...........$

-

$

400,000 $

-

$

400,000

Buffalo State College
Foundation, Inc.,
Buffalo, N.Y.:
Endowment for the Art Conservation Department at Cooperstown .............................

California Institute of the Arts,
Valencia, Cal.:
Matching endowment in support
of faculty and curriculum
development ...................

Carnegie-Mellon University,
Pittsburgh, Pa.:
For the Mellon Institute's Research Center on Materials of
the Artist and Conservator
..

500,000

-

540,000

-

500,000

-

500,000

400,000

100,000

265,000

275,000

Chicago Educational Television
Association,

Chicago, Ill.:
In support of the publictelevision series "America

by Design"

.....................

Cleveland Museum of Art,
Cleveland, Ohio:
Matching endowment for
research and publication

.....

Colonial Williamsburg Foundation,
Williamsburg, Va.:
Matching grant for its conservation department ...............

-

250,000

250,000

500,000

65,349

25,250

25,250

434,651
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Unpaid
Jan. 1,
1986

CULTURAL PROJECTS
(continued)
Conservation Center for Art and
Historic Artifacts,
Philadelphia, Pa.:
To support a program of advanced
apprentice training, continuing
education, and research ......$

-

Educational Broadcasting
Corporation,
New York, N.Y.:
Toward the production costs of
the public-television series
"The Story of English" .......

-

Fine Arts Museums Foundation,
San Francisco, Cal.:
Matching endowment for
research and publication at the
Fine Arts Museums of San
Francisco .......................
Founders Society Detroit Institute
of Arts,
Detroit, Mich.:
Matching endowment for its
conservation department
....

Appropriated

$

Paid

174,000 $

174,000 $

450,000

450,000

400,000

150,000

-

Unpaid
Dec. 31,
1986

400,000

150,000

Greater Washington Educational
Television Association, Inc.,
Washington, D.C.:
For use by WETA in support of
the research and development
phase of "The Garden"
series

35,000

............................

Solomon R. Guggenheim
Foundation,
New York, N.Y.:
Matching endowment for
research and publication at the
Solomon R. Guggenheim
Museum ........................

275,000

35,000

-

275,000

40
Unpaid

Unpaid

Jan. 1,
1986

CULTURAL PROJECTS
(continued)

Appropriated

Paid

Dec. 31,
1986

Harvard University,
Cambridge, Mass.:
For use by the Center for Conservation and Technical
Studies in support of an advanced-level conservation
training program ..............

-

For use by the University Art
Museums as matching endowment for research and
publication .....................
Institute of Fine Arts Foundation,
New York, N.Y.:
Matching endowment for its
Conservation Center .........

$

285,000 $

300,000

500,000

-

285,000 $

-

250,000

300,000

250,000

Intermuseum Conservation
Association,

Oberlin, Ohio:
For its advanced programs in
conservation

...................

-

285,000

285,000

Lincoln Center for the
Performing Arts, Inc.,
New York, N.Y.:
In support of the public-television
series "Live from Lincoln
Center. .........................

411,236

Metropolitan Museum of Art,
New York, N.Y.:
Matching endowment for
research and publication .....

500,000

-

500,000

Pierpont Morgan Library,
New York, N.Y.:
Matching endowment for
research and publication

375,000

-

250,000

.....

Museum Associates,
Los Angeles, Cal.:
Matching endowment for
research and publication at the
Los Angeles County Museum
of Art ............................

-

411,236

300,000

125,000

300,000
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Unpaid
Jan. 1,

CULTURAL PROJECTS
(continued)

1986

Museum of Modern Art,
New York, N.Y.:
Matching endowment for
research and publication .....$
National Gallery of Art,
Washington, D.C.:
Endowment for its Center for
Advanced Study in the Visual
Arts to be designated the Paul
Mellon Fund ...................

500,000 $

Unpaid
Appropriated

-

Dec. 31,
1986

Paid

$

-

-

2,500,000

2,500,000

-

25,000

25,000

-

300,000

come ............................

-

For general support ..............

-

450,000
25,000

-

300,000

$

500,000

National Institute for the Conservation of Cultural Property, Inc.,
Washington, D.C.:
For a project to define the needs
of the field of art conservation

..............................

Nelson Gallery Foundation,
Kansas City, Mo.:
Matching endowment for
research and publication at the
Nelson-Atkins Museum of
Art ...............................

-

300,000

New York City Opera,
New York, N.Y.:
To develop ways to increase both
earned and contributed in-

North Carolina School of the Arts
Foundation,
Winston-Salem, N.C.:
Matching endowment in support
of faculty and curriculum
development ...................

Philadelphia Museum of Art,
Philadelphia, Pa.:
Matching endowment for
research and publication

.....

400,000

450,000
25,000

-

300,000

400,000
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Unpaid
CULTURAL PROJECTS
(continued)

Jan. 1,
1986

Princeton University,
Princeton, N.J.:
Matching endowment for
research and publication
at its Art Museum .............$

175,000 $

Smithsonian Institution,
Washington, D.C.:
For use by the Archives of
American Art in support of an
automated retrospective cataloguing project ................
Toledo Museum of Art,
Toledo, Ohio:
Matching endowment for
research and publication

Trustees of the Corcoran
Gallery of Art,
Washington, D.C.:
Matching endowment for
research and publication

.....

.....

University of Delaware,
Newark, Del.:
Matching endowment for the
conservator training program
at the University and the Winterthur Museum ...............
Wadsworth Atheneum,
Hartford, Conn.:
Matching endowment for its
conservation department

....

Walker Art Center, Inc.,
Minneapolis, Minn.:
Matching endowment for
research and publication

.....

Walters Art Gallery,
Baltimore, Md.:
Matching endowment for
research and publication

.....

Unpaid
Appropriated

-

175,000

300,000

-

-

Paid

'I

-

$

175,000

175,000

210,526

89,474

250,000

250,000

500,000

500,000

50,000

50,000

250,000

300,000

Dec. 31,
1986

-

250,000

-

300,000
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Unpaid
Jan. 1,

CULTURAL PROJECTS
(continued)

Unpaid
Appropriated

1986

Dec. 31,
1986

Paid

WGBH Educational Foundation,
Boston, Mass.:
In support of a NOVA program
on large-scale buildings of the
past

.....................

Whitney Museum of American Art,
New York, N.Y.:
Matching endowment for
research and publication .....

$

-

$

400,000

25,000 $

121,312

-

World Monuments Fund,
New York, N.Y.:
Toward increasing its membership and revenue base .........
Yale University,
New Haven, Conn.:
Matching endowment for
research and publication
at the Yale Center for
British Art ......................
Matching endowment for
research and publication
at the Yale University
Art Gallery .....................
Total-Cultural Projects

25,000 $

30,000

278,688

30,000

-

175,000

175,000
7,251,486

175,000

-

$

9,389,000

-

$

8,776,437

$

175,000
7,864,049
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HIGHER EDUCATION
American Academy in Rome,
New York, N.Y.:
Matching endowment
in support of its library .......$

Unpaid

Unpaid
Jan. 1,

Appro-

1986

priated

200,000

$

-

Paid

$

124,000 $

Dec. 31,
1986

76,000

American Antiquarian Society,

Worcester, Mass.:
Matching endowment to
strengthen the Society's
capacity to catalogue its

collections

400,000

200,000

American Association for
State and Local History,
Nashville, Tenn.:
For a program to improve the
management of local government records in the U.S. .....

92,000

92,000

American Association of State
Colleges and Universities,
Washington, D.C.:
To complete the work of the National Commission on the Role
and Future of State Colleges
and Universities ...............

30,000

30,000

......................

-

200,000

American Council of Learned
Societies,

New York, N.Y.:
For its American Studies

Program

........................

For new program initiatives
In support of its central fellow-

....

ships programs

................

For use by the ACLS-SSRC
Committee on Chinese Studies
in support of its programs for
individual scholars ............

640,000
250,000
-

-

240,000

-

-

1,400,000

1,400,000

825,000

825,000

400,000
250,000
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Unpaid

Unpaid
Jan. 1,

HIGHER EDUCATION
(continued)

1986

Appropriated

Paid

105,000 $

105,000 $

Dec. 31,
1986

American Council on Education,
Washington, D.C.:
In support of a project to identify
and disseminate information
on university-based programs
that are successful in recruiting, retaining, and graduating

minority doctoral students..

$

-

American Philosophical Society,
Philadelphia, Pa.:
Matching grant for projects to
promote access to and use of
the collections in its library

$

125,000

-

125,000

American Political Science
Association,

Washington, D.C.:
For use by Project '87 in support
of the James Madison Fellowship Program for high-school
teachers .........................
American University,
Washington, D.C.:
Matching grant to strengthen
teaching and curricula in
the arts and sciences ..........
Toward costs of editing the
papers of Frederick Law
Olmsted ........................

-

250,000

100,000

300,000
-

Amherst College,
Amherst, Mass.:
Matching endowment for a
Presidential Discretionary
Fund ............................

125,000

Asia Society,
New York, N.Y.:
For programs bringing
humanistic approaches to
the understanding of contemporary Asian issues .......

250,000

250,000

250,000

250,000

75,000

-

200,000

250,000

50,000
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HIGHER EDUCATION
(continued)
Association for Canadian Studies
in the United States,
Washington, D.C.:
To develop new curricular materials on Canada for American
students ......................S
Association of American
Colleges,
Washington, D.C.:.
To help four-year institutions improve their recruitment and retention of
two-year college students ....

Association of Research
Libraries,
Washington, D.C.:
Toward costs of converting records in the National Register
of Microform Masters to
machine-readable form ......
Atlanta University,
Atlanta, Ga.:
Matching grant to improve programs in the humanities ......

Unpaid
Jan. 1,

Appropriated

1986

-

$

38,000 $

50,000

-

Unpaid

Paid

Dec. 31,
1986

38,000 $

50,000

290,000

134,500

290,000

-

134,500

Atlantic Institute for International
Affairs,
Paris, France:
For modernization of its library
operations

30,000

......................

Austin College,
Sherman, Tex.:
Matching endowment for a
Presidential Discretionary
Fund ............................

30,000

75,000

25,000

50,000

75,000

25,000

50,000

Bard College,
Annandale-on-Hudson, N.Y.:
Matching endowment for a
Presidential Discretionary

Fund

............................
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Unpaid
HIGHER EDUCATION
(continued)

Jan. 1,
1986

Barnard College,
New York, N.Y.:
Matching endowment for a
Presidential Discretionary
Fund ............................ $

125,000 $

Beloit College,
Beloit, Wis.:
To develop fresh combinations
in teaching and learning in
the arts and sciences ..........

Unpaid
Appropriated

-

150,000

Dec. 31,
1986

Paid

S

-

$

125,000

150,000

Benedict College,
Columbia, S.C.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

150,000

_

150,000

Bethune-Cookman College,
Daytona Beach, Fla.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

350,000

-

350,000

Birmingham-Southern College,
Birmingham, Ala.:
Matching endowment for a
Presidential Discretionary
Fund ............................

87,500

Bowdoin College,
Brunswick, Me.:
Matching endowment for a
Presidential Discretionary
Fund ............................

100,000

Brandeis University,
Waltham, Mass.:
To strengthen or revitalize areas
of the arts and sciences and to
encourage new approaches to
graduate education ............

87,500

-

675,000

100,000

675,000
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Unpaid
HIGHER EDUCATION

(continued)

Unpaid

Jan. 1,
1986

Brooklyn College of the City
University of New York,
Brooklyn, N.Y.:
To involve additional faculty
members in developing and
teaching the new core curriculum ......................
$

-

Brown University,
Providence, R.I.:
To strengthen or revitalize areas
of the arts and sciences and to
encourage new approaches to
graduate education ............

Appro-

priated

Paid

250,000 $

250,000 $

-

725,000

725,000

Program ........................

-

180,000

180,000

Carnegie-Mellon University,
Pittsburgh, Pa.:
To develop and initiate a new
university-wide core curriculum .............................

-

450,000

450,000

$

Dec. 31,
1986

Carleton College,
Northfield, Minn.:
For use by the Associated Kyoto

Catholic University of America,
Washington, D.C.:
Matching endowment for
fellowships in its Early
Christian Studies program ...
Center for Advanced Study in the
Behavioral Sciences,
Stanford, Cal.:
Fellowship support for scholars
from a broader range of institutions than normally represented at the Center ...........

Claremont McKenna College,
Claremont, Cal.:
Matching endowment for a
Presidential Discretionary
Fund ............................

150,000

150,000

-

50,000

380,000

380,000

25,000

25,000
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Unpaid
HIGHER EDUCATION
(continued)

Jan. 1,
1986

Clark College,
Atlanta, Ga.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences .......... $

350,000 $

Unpaid
Appropriated

-

Paid

$

250,000 $

Dec. 31,
1986

100,000

Clark University,
Worcester, Mass.:
For use by the Graduate School
of Geography to analyze the
effects of human activities on
the earth's physical environment .............................

Colgate University,
Hamilton, N.Y.:
Matching endowment for a
Presidential Discretionary
Fund ............................
College Entrance Examination
Board,
New York, N.Y.:
For a National Hispanic
Scholar Awards Program

....

College of the Holy Cross,
Worcester, Mass.:
Matching endowment for a
Presidential Discretionary
Fund ............................

-

350,000

25,000

3,736,000

350,000

25,000

-

980,000

50,000

50,000

33,000

33,000

College of William and Mary,
Williamsburg, Va.:
For the Institute of Early
American History and
Culture

.........................

Colorado College,
Colorado Springs, Colo.:
To develop fresh combinations
in teaching and learning in
the arts and sciences ..........

-

200,000

200,000

2,756,000
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HIGHER EDUCATION
(continued)
Columbia University,
New York, N.Y.:
Matching grant for its
programs in Russian/
Soviet Studies .................$
Matching endowment for advanced research and training
on East Asia ....................
In support of programs for
junior-faculty and graduatestudent development .........

Unpaid
Jan. 1,
1986

500,000 $

-

500,000

-

-

Commission on College Retirement,
New York, N.Y.:
To extend a study of alternative
provisions for college and
university retirement .........
Community College Humanities
Association,
Philadelphia, Pa.:
For expansion of its membership and its programs
for faculty members ..........

Unpaid
Appropriated

Dec. 31,

Paid

$

500,000 $
-

1,250,000

250,000

50,000

50,000

75,000

25,000

50,000

50,000

1986

500,000
1,000,000

50,000

Connecticut College,
New London, Conn.:

Matching endowment for a
Presidential Discretionary
Fund ............................
Cornell College,
Mount Vernon, Iowa:
Matching endowment for a
Presidential Discretionary
Fund ............................

75,000

75,000

Cornell University,
Ithaca, N.Y.:
Matching endowment for advanced research and training
on Asia ..........................
For a program to attract undergraduate liberal-arts majors to
public-school teaching .......

750,000

250,000

500,000

500,000

300,000

200,000
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Unpaid
HIGHER EDUCATION
(continued)

Unpaid

Jan. 1,
1986

Appropriated

Paid

187,000 $

187,000 $

Dec. 31,
1986

Cornell University,
Ithaca, N.Y.:
(continued)
For use by the University Libraries

in providing preserva-

tion services to other institutions

......................

Council for Basic Education,
Washington, D.C.:
To improve the teaching of the
humanities in Los Angeles
high schools in conjunction
with the University of
California, Los Angeles ......

-

25,000

25,000

Council of American Overseas
Research Centers,
Washington, D.C.:
For program support ............
Council of Chief State
School Officers,
Washington, D.C.:
To encourage collaboration between schools and
colleges or universities ........

$

90,000

90,000

-

500,000

150,000

250,000
800,000

1,500,000

250,000

1,500,000
800,000

150,000

25,000

175,000

Cumberland College,
Williamsburg, Ky.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

50,000

100,000

75,000

75,000

Davis & Elkins College,
Elkins, W. Va.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

200,000

50,000

150,000

Council on Library Resources, Inc.,
Washington, D.C.:
For general support ..............
For its research program ........
Toward costs of a documentary film on book and
paper preservation ............

650,000

-

-

-
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Unpaid
Jan. 1,
1986

HIGHER EDUCATION

(continued)

Appro-

priated

Paid

150,000 $

150,000 $

Unpaid
Dec. 31,
1986

DePaul University,
Chicago, Ill.:
In support of a program to improve writing among minority

high-school students .........$

-

DePauw University,
Greencastle, Ind.:
Matching endowment for a
Presidential Discretionary
Fund ............................

75,000

Dillard University,
New Orleans, La.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

250,000

Duke University,
Durham, N.C.:
Matching endowment for its
Canadian Studies Center
To strengthen or revitalize areas
of the arts and sciences and to
encourage new approaches to
graduate education ............
To increase the number of minority participants in its Talent
Identification Program .......
....

Education Commission ofthe States,
Denver, Colo.:
To identify successful schoolbased programs for "at-risk"
youth and to outline policies
for their wider use .............
Emory & Henry College,
Emory, Va.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

327,085

$

25,000

50,000

250,000

-

151,343

175,742

-

650,000

650,000

-

150,000

150,000

-

315,000

200,000

115,000

50,000

300,000

350,000
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HIGHER EDUCATION
(continued)

Unpaid

Unpaid
Jan. 1,
1986

Appropriated

Emory University,
Atlanta, Ga.:
To strengthen or revitalize areas
of the arts and sciences and to
encourage new approaches to
graduate education ............

-

Fisk University,
Nashville, Tenn.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

-

350,000

Five Colleges, Incorporated,
Amherst, Mass.:
To establish the Five College
Foreign Language Resource
Center ..........................

-

425,000

$

700,000 $

Paid

700,000 $

-

275,000

Founding Fathers Papers, Inc.,
Princeton, N.J.:
Toward costs of editing the
papers of the Adams family,
Benjamin Franklin, Thomas
Jefferson, James Madison,
and George Washington .....

500,000

Furman University,
Greenville, S.C.:
Matching endowment for a
Presidential Discretionary
Fund ............................

87,500

Gustavus Adolphus College,
St. Peter, Minn.:
Matching endowment for a
Presidential Discretionary
Fund ............................

25,000

25,000

50,000

25,000

Hampshire College,
Amherst, Mass.:
Matching endowment for a
Presidential Discretionary
Fund ............................
To develop fresh combinations in
teaching and learning in the
arts and sciences ...............

-

-

Dec. 31,
1986

350,000

150,000

500,000

87,500

175,000

175,000

25,000
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Unpaid

Unpaid
Jan. 1,
1986

HIGHER EDUCATION

(continued)
Hampton Institute,
Hampton, Va.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences .......... $

Harvard University,
Cambridge, Mass.:
Matching grant for programs
in Russian/Soviet and
East European Studies .......
Matching endowment for advanced research and training
on East Asia ....................
For use by the Graduate School
of Education to attract undergraduate liberal-arts majors to
public-school teaching .......
Toward costs of cataloguing the
library of the Center for
Hellenic Studies ...............
For use by the Graduate School
of Education toward costs of
the work of a special committee of the National Academy of
Education ......................
Historical Society
of Pennsylvania,
Philadelphia, Pa.:
Matching endowment for its
conservation department

....

priated

350,000 $

-

166,000

-

500,000

Paid

$

-

$

350,000

166,000

-

500,000

200,000

-

500,000

300,000

-

245,000

245,000

-

-

25,000

25,000

-

76,000

100,000

Institute of International Education,
New York, N.Y.:
In support of a project on policy
issues related to study abroad
by American students ........

Johns Hopkins University,
Baltimore, Md.:
Matching endowment
for the SAIS Center
of Canadian Studies ...........

Dec. 31,
1986

Appro-

30,000

250,000

-

30,000

250,000

24,000
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Unpaid
HIGHER EDUCATION
(continued)

Unpaid

Jan. 1,
1986

Appropriated

Paid

Dec. 31,
1986

Johns Hopkins University,
Baltimore, Md.:
(continued)
For use by the Eisenhower Library in a program to provide
conservation services to other
institutions .....................$

-

Johnson C. Smith University,
Charlotte, N.C.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

150,000

Lewis & Clark College,
Portland, Ore.:
Matching endowment for a
Presidential Discretionary
Fund ............................

87,500

Library Company of Philadelphia,
Philadelphia, Pa.:
Matching endowment for its
conservation department

25,000

....

$

204,000 $

-

204,000 $

100,000

50,000

87,500

25,000

Literary Classics of the
United States, Inc.,
New York, N.Y.:
For a program to place
volumes of The Library of
America series in public
libraries .........................

-

600,000

Macalester College,
St. Paul, Minn.:
To develop fresh combinations
in teaching and learning in
the arts and sciences ..........

-

200,000

-

600,000

200,000

Marquette University,
Milwaukee, Wis.:

Matching endowment to
strengthen teaching and
curricula, primarily in
the humanities .................

350,000

350,000
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HIGHER EDUCATION
(continued)

Unpaid
Jan. 1,
1986

Unpaid
Appropriated

Paid

Dec. 31,
1986

Mars Hill College,
Mars Hill, N.C.:

Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences .......... $
Maryville College,
Maryville, Tenn.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

Massachusetts Historical Society,
Boston, Mass.:
Matching endowment to promote access to and use of its
collections ......................
Mills College,
Oakland, Cal.:
Matching endowment for a
Presidential Discretionary
Fund ............................

250,000 $

-

350,000

-

300,000

75,000

$

50,000 $

-

350,000

-

300,000

75,000

Modern Language Association of
America,
NewYork, N.Y.:
For a conference on the teaching
of English in American schools,
colleges, and universities .....

100,000

100,000

Pierpont Morgan Library,
New York, N.Y.:
Matching grant to strengthen
the capacity to catalogue its
collections ......................

450,000

225,000

Morris Brown College,
Atlanta, Ga.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

50,000

200,000

225,000

50,000
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Unpaid
Jan. 1,

HIGHER EDUCATION
(continued)

Muhlenberg College,
Allentown, Pa.:
Matching endowment for a
Presidential Discretionary
Fund ............................
National Academy of Sciences,
Washington, D.C.:
In support of an American
Academic Office in
Beijing ..........................
National Faculty of Humanities,
Arts and Sciences,
Atlanta, Ga.:
To strengthen its programs and
financial base of support .....

1986

$

87,500 $

Unpaid
Appropriated

-

-

Paid

$w

-

75,000

150,000

250,000

Dec. 31,
1986

$

87,500

75,000

250,000

National Humanities Center,
Research Triangle Park, N.C.:
Matching endowment, and
in support of a senior

fellows program ...............
In support of postdoctoral fellowships
for young scholars ............
In support of summer institutes
for high-school teachers .....

500,000

-

500,000

-

425,000

425,000

-

-

240,000

240,000

-

-

275,000

150,000

125,000

28,500

71,500

50,000

350,000

New School for Social Research,

New York, N.Y.:

Matching grant for appointments
to the Graduate Faculty in
philosophy and historical
studies ..........................
New York Academy of MediciAe,
New York, N.Y.:
Matching endowment for the
conservation department
of its Library ...................

100,000

New-York Historical Society,
New York, N.Y.:
Matching grant to strengthen
the capacity to catalogue its
collections ......................

50,000

350,000
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HIGHER EDUCATION
(continued)
New York Public Library,
New York, N.Y.:
Matching grant toward cataloguing materials in nonRoman scripts .................$
New York University,
New York, N.Y.:
To strengthen or revitalize areas
of the arts and sciences and to
encourage new approaches to
graduate education ............
For its program of Humanities
Seminars for Visiting
Scholars .........................

Newberry Library,
Chicago, Ill.:
Matching endowment for its
Center for the History of
the American Indian ..........

Unpaid
Jan. 1,
1986

-

$ 1,500,000 $

Oberlin College,
Oberlin, Ohio:
Matching endowment for a
Presidential Discretionary
Fund ............................
PREP, Inc.,
New York, N.Y.:
In support of its precollege
Summer Program for
minority students .............

Paid

700,000

700,000

-

150,000

150,000

48,589

-

Dec. 31,
1986

500,000 $ 1,000,000

-

Northeast Document
Conservation Center,
Andover, Mass.:
To expand its preservation
microfilming service ..........
Northwestern University,
Evanston, Ill.:
To strengthen or revitalize areas
of the arts and sciences and to
encourage new approaches to
graduate education ............

Unpaid
Appropriated

36,000

32,000

32,000

725,000

725,000

50,000

425,000
- 150,000
425,000

12,589

50,000

275,000
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Unpaid
HIGHER EDUCATION
(continued)
Princeton University,
Princeton, N.J.:
Matching endowment for advanced research and training
on East Asia ....................$
In support of three term chairs
fortenured faculty members in
the arts and sciences ..........
For a study of large-scale building from an engineer's
perspective

.....................

Princeton University Press,
Princeton, N.J.:
Toward revision of the Princeton
Encyclopedia ofPoetry and
Poetics ...........................
Rensselaer Polytechnic Institute,
Troy, N.Y.:
Matching grant to restructure
its undergraduate core
curriculum .....................

Research Libraries Group, Inc.,
Stanford, Cal.:
For use as a development
reserve fund ....................

Unpaid

Jan. 1,
1986

400,000

Appropriated

$

-

Paid

$

-

-

1,050,000

1,050,000

-

90,000

90,000

-

23,000

23,000

200,000

-

Rhodes College,
Memphis, Tenn.:
Matching endowment for a
Presidential Discretionary
Fund ............................

87,500

St. Augustine's College,
Raleigh, N.C.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

150,000

-

1,000,000

Dec. 31,
1986

750,000

$

400,000

200,000

250,000

87,500

-

150,000

St. John's College,

Annapolis, Md.:
Matching endowment for a
Presidential Discretionary
Fund ............................

75,000

75,000
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Unpaid
HIGHER EDUCATION

(continued)
Saint John's University,
Collegevile, Minn.:
For a program of postdoctoral
fellowships in the Hill Monastic Manuscript Library .......$

Jan. 1,
1986

75,000 $

Unpaid
Dec. 31,
1986

Appro-

priated

-

Paid

S

-

St. Lawrence University,
Canton, N.Y.:
To develop fresh combinations in
teaching and learning in the
arts and sciences ...............

-

200,000

200,000

St. Olaf College,
Northfield, Minn.:
To develop fresh combinations in
teaching and learning in the
arts and sciences ...............

-

250,000

250,000

$

75,000

Sarah Lawrence College,
Bronxville, N.Y.:
Matching endowment for a
Presidential Discretionary
Fund ............................

50,000

25,000

25,000

Scripps College,
Claremont, Cal.:
Matching endowment for a
Presidential Discretionary
Fund ............................

50,000

25,000

25,000

Smith College,
Northampton, Mass.:
Matching endowment for a
Presidential Discretionary
Fund ............................

75,000

25,000

50,000

Social Science Research Council,
New York, N.Y.:
In support of the ACLS-SSRC
Committee on Soviet

Studies

..........................

In support of the ACLS-SSRC
Committee on Latin American
Studies ..........................
For a study on funding for inter-

250,000

-

-

250,000

600,000

600,000

9,000

9,000

national studies and foreignlanguage instruction ..........
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Unpaid
HIGHER EDUCATION
(continued)
Southern Education Foundation,
Atlanta, Ga.:
To administer a program to improve the libraries in leading
private black colleges .........$
Spelman College,
Atlanta, Ga.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........
Stanford University,
Stanford, Cal.:
Matching endowment for advanced research and training
on Latin America ..............
In support of three term chairs
for tenured faculty members in
the arts and sciences ..........
For a program to attract undergraduate liberal-arts majors to
public-school teaching .......
Matching endowment for advanced research and training
on East Asia ....................
Matching endowment for a
junior-faculty fellowship
program at the Stanford
Humanities Center ...........
Stillman College,
Tuscaloosa, Ala.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

Teachers College Columbia
University,
New York, N.Y.:
For a program to attract undergraduate liberal-arts majors to
public-school teaching .......

Unpaid

Jan. 1,
1986

-

Appropriated

$

185,000 $

300,000

Paid

185,000 $

50,000

250,000

Dec. 31,
1986

-

250,000

250,000

-

1,050,000

1,050,000

_

500,000

300,000

200,000

-

450,000

150,000

300,000

-

340,000

100,000

240,000

150,000

-

-

500,000

-

150,000

300,000

200,000
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HIGHER EDUCATION
(continued)

Unpaid
Jan. 1,
1986

Tougaloo College,
Tougaloo, Miss.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences .......... $

350,000 $

Tufts University,
Medford, Mass.:
Matching grant to strengthen
teaching and curricula in
the arts and sciences ..........

350,000

Tulane University,
New Orleans, La.:
Matching endowment for advanced research and training
on Latin America ..............
To strengthen or revitalize areas
of the arts and sciences and to
encourage new approaches
to graduate education .........

Unpaid
Appropriated

-

-

$ 350,000

50,000

-

200,000

-

$

Paid

Dec. 31,
1986

650,000

300,000

200,000

650,000

Tuskegee University,
Tuskegee, Ala.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

150,000

Union College,
Schenectady, N.Y.:
Matching endowment for a
Presidential Discretionary
Fund ............................

25,000

United Negro College Fund, Inc.,
New York, N.Y.:
To support the Premedical
Summer Institute at Fisk
University ......................
U.S. National Committee for
Byzantine Studies, Inc.,
Washington, D.C.:
For publication costs ............

400,000

150,000

25,000

-

25,000

150,000

25,000

250,000
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HIGHER EDUCATION
(continued)

University of Alaska-Fairbanks,
Fairbanks, Alaska:
Matching grant for faculty and
curriculum development .....
University of California,
Berkeley,
Berkeley, Cal.:
Matching endowment for advanced research and training
on Latin America ..............
Matching endowment for advanced research and training
on East Asia ....................
In support of the National
Writing Project ................
For use by the Lawrence Hall of
Science toward publication
and dissemination of its most
successful science and mathematics education programs
University of California,
Los Angeles,
Los Angeles, Cal.:
Matching endowment for advanced research and training
on Latin America ..............

Unpaid
Jan. 1,

Appropriated

1986

-

$

100,000

Paid

$

Unpaid
Dec. 31,
1986

100,000 $

250,000

-

250,000

500,000

-

500,000

-

350,000

350,000

-

300,000

300,000

200,000

-

200,000

150,000

-

150,000

333,000

-

333,000

University of Chicago,
Chicago, Ill.:
Matching endowment for advanced research and training
Latin America ..............
Matching endowment for adon

vanced research and training
on South Asia ..................
In support of three term chairs
for tenured faculty members in
the arts and sciences ..........
Matching endowment for advanced research and training
on East Asia ....................

-

1,050,000

1,050,000

-

650,000

220,000

430,000
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Unpaid

Unpaid
Jan. 1,
1986

HIGHER EDUCATION
(continued)
University of Colorado,
Boulder, Colo.:
To provide summer institutes for
high-school teachers in the
humanities ..................... $
University of Florida,
Gainesville, Fla.:
Matching endowment for advanced research and training
on Latin America ..............

-

$

priated

Paid

140,000 $

140,000 $

175,000

University of Illinois at
Urbana-Champaign,
Urbana, Ill.:
For the Committee on Institutional Cooperation Minorities
Fellowship Program ..........
In support of the Slavic
Reference Center .............
University of Kentucky,
Lexington, Ky.:
For use by its Appalachian Center for the Appalachian College Program ...................

Appro-

-

-

750,000

750,000

35,000

35,000

150,000

150,000

Dec. 31,
1986

175,000

University of Maryland
at College Park,

College Park, Md.:
Toward costs of humanities
summer institutes for

fine-arts teachers in
Maryland high schools

.......

100,000

University of Michigan,
Ann Arbor, Mich.:
Matching endowment for advanced research and training
on East Asia ....................

500,000

University of New Mexico,
Albuquerque, N.M.:
Matching endowment for advanced research and training
on Latin America ..............

-

-

100,000

500,000

200,000

50,000

150,000
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Unpaid

Unpaid
HIGHER EDUCATION
(continued)

Jan. 1,
1986

Appropriated

Dec. 31,
1986

Paid

University of North Carolina
at Chapel Hill,

Chapel Hill, N.C.:
For use by its College of Arts
and Sciences in a program to
strengthen teaching in the
humanities in high schools
in the state ...................... S

University of Notre Dame,
Notre Dame, Ind.:
Matching endowment for
faculty development in the
College of Arts and
Letters ..........................

-

250,000

$

150,000

-

$

-

100,000

$

150,000

150,000

University of Oregon,
Eugene, Ore.:
To provide summerinstitutes
for high-school teachers in
the humanities .................

140,000

140,000

-

University of Oslo,
Oslo, Norway:
In support of the International
Association of Scholarly
Publishers ......................

18,000

18,000

-

University of Pennsylvania,
Philadelphia, Pa.:
Matching support for the
Philadelphia Center for Early
American Studies .............
Matching endowment for advanced research and training
on South Asia ..................
In support of three term chairs
for tenured faculty members in
the arts and sciences ..........
In support ofits Center for Soviet
and East European Studies
University of Pittsburgh,
Pittsburgh, Pa.:
Matching endowment for advanced research and training
on Latin America ..............

350,000

-

267,000

185,000

-

-

1,050,000

1,050,000

-

450,000

450,000

150,000

150,000

165,000

267,000
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Unpaid
HIGHER EDUCATION
(continued)

University of Rochester,
Rochester, N.Y.:
To strengthen or revitalize areas
of the arts and sciences and to
encourage new approaches to
graduate education ............
University of Texas at Austin,
Austin, Tex.:
Matching endowment for advanced research and training
on Latin America ..............

University of the Philippines,
Quezon City, Philippines:
Acquisition fund for its libraries
and to assist plans for introducing new technologies into
the library system .............
University of the South,
Sewanee, Tenn.:
Matching endowment for a
Presidential Discretionary
Fund ............................

-

Appropriated

$

675,000 $

175,000

-

Paid

-

400,000

175,000

400,000

75,000

10,000

125,000

Dec. 31,
1986

675,000 $

75,000

University of the State
of New York,
Albany, N.Y.:
For the "New Careers in
Teaching" project .............
University of Virginia,
Charlottesville, Va.:
Matching grant for a juniorscholars program in its Center
for Advanced Studies .........
For use by its Center for the
Liberal Arts in a program to

Unpaid

Jan. 1,
1986

-

10,000

125,000

improve humanities teaching

in the schools of the state .....

-

225,000

225,000

-

650,000

220,000

University of Washington,
Seattle, Wash.:
Matching endowment for advanced research and training
on East Asia ....................

430,000
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Unpaid
HIGHER EDUCATION
(continued)

University of Wisconsin-Madison,
Madison, Wis.:
Matching endowment for advanced research and training
on Southeast Asia .............
Toward editorial costs of the Dictionary ofAmerican Regional
English ..........................
Matching endowment for advanced research and training
on South Asia ..................
Toward planning costs of the
Atlas ofAmerican Immigration History ....................
Vanderbilt University,
Nashville, Tenn.:
To strengthen or revitalize areas
of the arts and sciences and to
encourage new approaches to
graduate education ............

Jan. 1,
1986

333,000 $

Unpaid
Appropriated

-

Paid

S

-

-

600,000

600,000

-

300,000

100,000

-

35,000

35,000

-

650,000

650,000

Vassar College,
Poughkeepsie, N.Y.:
Matching endowment for a
Presidential Discretionary
Fund ............................

100,000

Virginia Union University,
Richmond, Va.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

350,000

Warren Wilson College,
Swannanoa, N.C.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

Washington andJefferson College,
Washington, Pa.:
Matching endowment for a
Presidential Discretionary
Fund ............................

Dec. 31,
1986

$ 333,000
-

200,000

-

25,000

75,000

125,000

225,000

200,000

50,000

150,000

25,000

25,000

-
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Unpaid

Unpaid
Jan. 1,
1986

HIGHER EDUCATION
(continued)

Washington and Lee University,
Lexington, Va.:
Matching endowment for a
Presidential Discretionary
Fund ............................

$

50,000 $

Appropriated

-

Paid

$

50,000 $

Washington College,
Chestertown, Md.:
For use by the Wye Faculty
Seminar

25,000

.........................

25,000

Wellesley College,
Wellesley, Mass.:
Matching endowment for a
Presidential Discretionary
Fund ............................
Toward costs of the Tele-Video
Project in French Language
and Culture ....................

100,000

-

100,000

250,000

-

250,000

Wells College,
Aurora, N.Y.:
Matching endowment for a
Presidential Discretionary
Fund ............................

50,000

West Virginia Wesleyan College,
Buckhannon, W. Va.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

200,000

Wheaton College,
Norton, Mass.:
Matching endowment for a
Presidential Discretionary
Fund ............................

37,500

37,500

Whitman College,
Walla Walla, Wash.:
Matching endowment for a
Presidential Discretionary
Fund ............................

62,500

62,500

50,000

-

200,000

Dec. 31,
1986

69

Unpaid
HIGHER EDUCATION
(continued)

Wofford College,
Spartanburg, S.C.:
Matching endowment for a
Presidential Discretionary
Fund .
...................$

Woodrow Wilson National
Fellowship Foundation,
Princeton, N.J.:
For a program of graduate fellowships in
the humanities .................
Xavier University of Louisiana,
New Orleans, La.:
Matching endowment for a
Fund for Faculty and
Curriculum Renewal in
the arts and sciences ..........

Jan. 1,
1986

75,000 $

-

350,000

Unpaid
Appropriated

_

2,780,000

Paid

$

50,000 $

Dec. 31,
1986

25,000

2,780,000

350,000

Yale University,
New Haven, Conn.:
Matching endowment for educational programs in the
Residential Colleges ..........
300,000
300,000
Matching endowment for advanced research and training
on East-Asia ................650,000
220,000
430,000
Total-Higher Education $26,080,674 $41,318,000 $40,417,843 $26,980,831
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Unpaid

Unpaid
MEDICINE, PUBLIC HEALTH,
AND POPULATION

Jan. 1,
1986

American Assembly,
New York, N.Y.:
In support of a study on U.S.
policy with respect to international population problems .............................

S-

Appropriated

$

35,000 $

Paid

35,000 $

Dec. 31,
1986

-

Baylor College of Medicine,
Houston, Tex.:
For research in reproductive

biology ..........................

-

300,000

300,000

-

250,000

250,000

-

600,000

600,000

-

-

600,000

600,000

-

-

900,000

900,000

-

-

340,000

340,000

-

Children's Defense Fund,
Washington, D.C.:
Toward costs of its adolescentpregnancy prevention programs ............................

-

Columbia University,
New York, N.Y.:
For use by the Center for Population and Family Health to
expand research and technicalassistance activities directed

toward the third world and
particularly toward Africa

...

Cornell University,
Ithaca, N.Y.:
To provide clinical research and
teaching opportunities for
young scientists in the Hypertension Center at New York
Hospital-Cornell Medical
Center ..........................

Family Health International,
Research Triangle Park, N.C.:
For research on contraception
and contraceptive safety .....
Florida State University,
Tallahassee, Fla.:
For research in reproductive
biology ..........................
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Unpaid

MEDICINE, PUBLIC HEALTH,
AND POPULATION
(continued)

Unpaid

Jan. 1,

Appropriated

1986

Paid

Dec. 31,
1986

Georgetown University,
Washington, D.C.:
For research in reproductive

biology ..........................
Alan Guttmacher Institute,
New York, N.Y.:
In support of its programs of
population research and
analysis .........................

$

-

-

$

335,000 $

335,000 $

750,000

750,000

485,000

485,000

350,000

350,000

31,500

31,500

International Planned Parenthood
Federation-Western Hemisphere
Region, Inc.,
New York, N.Y.:
Toward costs of services for
national family-planning
programs .......................

International Union for
Conservation of Nature and
Natural Resources,
Gland, Switzerland:
For inclusion of population concerns

in

its programs ..........

Medical Research Foundation
of Oregon,
Beaverton, Ore.:
Toward development of a system
for monitoring flagellar
motion

..........................

Meharry Medical College,
Nashville, Tenn.:
To establish a clinical and epidemiological research unit in
the Department of Internal
Medicine ........................

450,000

450,000

National Academy of Sciences,
Washington, D.C.:
For use by the Institute of
Medicine toward core support,
and for the initiation of new
research projects ..............

-

1,000,000

1,000,000
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MEDICINE, PUBLIC HEALTH,

Unpaid

AND POPULATION

Jan. 1,
1986

(continued)
National Academy of Sciences,
Washington, D.C.:
(continued)
In support of projects in the field
of population planned by its
Committee on Population ... $

-

Unpaid
Appropriated

$

25,000 $

Paid

25,000 $

National Family Planning and
Reproductive Health Association,
Inc.,

Washington, D.C.:
Toward improvement of its
technical-assistance capabilities and its communications
program ........................

-

Organization for Chemical Sciences,
Cambridge, Mass.:
In support of chemical and biological studies of new spermfunction regulating agents
...

400,000

400,000

150,000

150,000

Pathfinder Fund, Inc.,
Boston, Mass.:
For policy research and analysis
in the population field, and for
activities of its Family

Planning Division

.............

-

400,000

400,000

Planned Parenthood of
NewYork City, Inc.,
New York, N.Y.:
For general support ..............

-

675,000

675,000

Program for the Introduction and
Adaptation of Contraceptive
Technology,
Seattle, Wash.:
To increase the capacities of its
Technical Services Unit .......

-

750,000

750,000

270,000

270,000

University of Iowa,
Iowa City, Iowa:
For research in reproductive
biology ..........................

Dec. 31,
1986

73
MEDICINE, PUBLIC HEALTH,
AND POPULATION

(continued)
University of Pennsylvania,
Philadelphia, Pa.:
In support of young research
faculty members and postdoctoral scientists in its Department of Obstetrics and
Gynecology ....................$
Total-Medicine, Public
Health, and Population $

Unpaid
Jan. 1,
1986

-

Appropriated

$

600,000 $

Paid

600,000 $

450,000 $ 9,246,500 $ 9,246,500 $

Unpaid
Dec. 31,
1986

-

450,000
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Unpaid

Unpaid

Jan. 1,

PUBLIC AFFAIRS

1986

American Association for the
Advancement of Science,
Washington, D.C.:
In support of Interciencia .......$
American Society of
International Law,
Washington, D.C.:
For program support

-

............

Charles Babbage Institute,
Minneapolis, Minn.:
For the assessment and collection
of materials on the history
of computing ..................

$

Appropriated

Paid

135,000 $

135,000 $

25,000

25,000

25,000

25,000

Dec. 31,
1986

Brookings Institution,
Washington, D.C.:
To support a study of whether
an "underclass" is emerging in
the United States outside the
nation's mainstream
economy ........................

240,000

-

240,000

For a program on issues relating
to the emerging role of China
and East Asia in U. S. and

international affairs

...........

-

Center for Foreign Journalists,
Reston, Va.:
In support of a program in the
United States for editors of the
English-language press in the
Asia-Pacific region ............
Children's Television Workshop,
New York, N.Y.:
For a public-television series
for schoolchildren about
mathematics ...................

1,000,000

375,000

375,000

35,000

35,000

-

500,000

Committee for Economic
Development,
New York, N.Y.:
For a study of the personalinjury compensation
system ..........................

-

250,000

250,000

500,000
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Unpaid

Unpaid
Jan. 1,
1986

PUBLIC AFFAIRS
(continued)

Appropriated

Paid

Dec. 31,
1986

Georgetown University,
Washington, D. C.:
For the Congressional Study
Group Program of the Center
for Strategic and International
250,000 $

250,000 $

-

250,000

250,000

-

350,000

100,000

National Academy of Sciences,
Washington, D.C.:
For program support of its
Committee on International
Security and Arms Control,
and for the GovernmentUniversity-Industry Research
Roundtable ....................

-

390,000

390,000

-

National Commission on jobs and
Small Business,
Washington, D.C.:
Program support .................

-

25,000

25,000

-

Oak Ridge Associated Universities,
Oak Ridge, Tenn.:
For use by its Institute for Energy
Analysis in support of a study
of U.S. regulation of nuclear
power-plant safety ............

-

100,000

100,000

-

30,000

30,000

Studies

.......................

$

-

$

Institute for International
Economics,

Washington, D.C.:
For analyses of the changed role
of the U.S. as a debtor country
and the global impact of correcting the U.S. trade
deficit ...........................
National Academy of Engineering,
Washington, D.C.:
Matching grant in support of its
fellows program ...............

Salzburg Seminar in American
Studies,
Cambridge, Mass.:
For a seminar on the role of
philanthropy and non-profit
institutions

.....................

250,000
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Unpaid

Unpaid
Jan. 1,
1986

PUBLIC AFFAIRS
(continued)
Scientists' Institute for Public
Information,
New York, N.Y.:
For its television news project..
University of Hawaii,
Honolulu, Hawaii:
For the revolving publications
fund of the Law of the Sea
Institute ........................

$

-

-

Appropriated

$

Paid

250,000 $

250,000 $

35,000

35,000

Total-Public Affairs $ 1,240,000 $ 2,525,000 $ 3,015,000 $

Dec. 31,
1986

-

750,000

GrandTotals $36,972,160 $67,575,500 $66,802,780 $37,744,880

Financial Statements
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REPORT OF INDEPENDENT ACCOUNTANTS
To the Board of Trustees of
The Andrew W. Mellon Foundation
In our opinion, the accompanying balance sheet (including the statement of investment securities) and the related statement of income, expenses and changes in
principal balance present fairly the financial position of The Andrew W. Mellon
Foundation at December 31, 1986 and 1985, and its income, expenses and changes
in principal balance for the years then ended, in conformity with generally accepted
accounting principles consistently applied. Our examinations of these statements
were made in accordance with generally accepted auditing standards and accordingly included such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances.

PRICE WATERHOUSE
New York, New York
March 16, 1987
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The Andrew W. Mellon Foundation
Balance Sheet
ASSETS

December31,
1986
Investments:
Bonds and notes ............................................... $ 459,763,319
480,379,513
Stocks ............................................................
Total investment securities (approximate market
value of $1,300,587,000 and $1,183,442,000 at
940,142,832
December 31, 1986 and 1985, respectively) .........
1,198,840
Interest in coal properties (Note 1) .........................
39,712,657
Interest in limited partnerships (Note 1) ...................
Total investments .....................................
981,054,329
871,771
Cash ................................................................
11,905,832
Dividend and interest income receivable ......................
3,719,075
Coal property income receivable ...............................
3,377,166
Receivable from unsettled securities sales .....................
Office building, at cost less accumulated depreciation
of $198,000 and $187,000 at December 31, 1986
552,000
and 1985, respectively ...................................
Total assets ............................................. $1,001,480,173

1985

$438,179,790
453,420,627
891,600,417
1,246,336
26,340,720
919,187,473
277,262
11,326,602
4,103,465
1,189,634
563,000

$936,647,436

LIABILITIES AND PRINCIPAL BALANCE
Grants payable .................................................... $ 37,744,880 $ 36,972,160
2,943,092
2,730,971
Federal excise tax payable (Note 2) ............................
1,160,363
576,046
Payable from unsettled securities purchases .................
778,771
931,906
Accrued expenses payable ......................................
41,983,803 41,854,386
Total liabilities .........................................
Principal balance .................................................. 959,496,370 894,793,050
Total liabilities and principal balance ............... $1,001,480,173 $936,647,436
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The Andrew W. Mellon Foundation
Statement of Income, Expenses and
Changes in Principal Balance
For the year ended

December31,

1986

1985

Income:
Interest on bonds and notes ................................. $ 42,483,985 $ 42,052,805
24,780,289 26,300,429
Dividends ......................................................
15,463,004
15,780,441
Income from coal properties ................................
938,773
2,055,263
Income from limited partnerships ..........................
Less investment advisory and custody fees ...............

Expenses:
Federal excise tax ..............................................
Salaries and provision for employees' pensions ..........
Other administrative and office expenses
including maintenance and depreciation
of office building ........................................
Income available for grants .....................................
Program grants (net of $56,148 grant
refund in 1986) ...........................................
Excess of income over expenses and grants ..................
Gains realized on sales of investments ........................
Excess for the year .............................................
Principal balance at beginning of year .........................
Principal balance at end of year ................................

85,099,978
2,505,280
82,594,698

84,755,011
2,017,128
82,737,883

2,730,971
1,225,767

2,943,092
1,169,658

796,099
4,752,837
77,841,861

683,739
4,796,489
77,941,394

67,519,352
10,322,509
54,380,811
64,703,320

64,770,350
13,171,044
66,330,257
79,501,301

894,793,050 815,291,749
$959,496,370 $894,793,050
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The Andrew W. Mellon Foundation
NOTES TO FINANCIAL STATEMENTS

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
The financial statements of The Andrew W. Mellon Foundation have been prepared on
an accrual basis. The significant accounting policies followed are described below.
Investments:
Investments in securities are carried at cost or fair market value at dates of acquisition.
Coal properties, which were appraised in 1982 by an independent engineering firm at $154
million, are carried at fair market value at date of acquisition, less accumulated depletion. Investments in limited partnerships, which are carried at cost, were made under agreements to
participate in limited marketability investments. Due to their nature, the market value of
these investments is not readily determinable.

Grants:
Grants are recorded in full when approved by the Trustees.

Officefurnishings:
Cost of office furnishings and equipment is consistently charged to expense when incurred because the Foundation does not deem such amounts to be sufficiently material to
warrant capitalization and depreciation.
NOTE 2-FEDERAL EXCISE TAXES:
Under federal tax law, the Foundation is subject to a 2% excise tax on net investment
income, including realized gains, as defined in the law. Accordingly, federal excise taxes
have been accrued in the amounts of $2,730,971 and $2,943,092 as of December 31, 1986
and 1985, respectively.
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The Andrew W. Mellon Foundation
Investment Securities
December31 1986

Bonds and Notes:
U.S. Treasury bills due:
February 19, 1987 .........................
April 16, 1987 ..............................
July 9, 1987 ................................
October 1, 1987 ...........................

Other U.S. Government obligations:
U.S. Treasury Bonds and Notes
8%/s%, July 31, 1987 ....................
123/8%, August 15, 1987 ..............
11 1/8%, September 30, 1987 ..........
81/8%, January 31, 1988 ...............
83/4%, November 15, 1988 ...........
113/4%, November 15, 1988 ..........
115/8%, January 15, 1992 ..............
103/8%,July 15, 1992 ..................
93/4%, October 15, 1992 ..............
107/8%, February 15, 1993 ............
117/8%, August 15, 1993 ...............
113/4%, November 15, 1993 ..........
115/8%, November 15, 1994 ..........
111/4%, May 15, 1995 ..................
73/8%, May 15, 1996 ...................
113/4%, February 15, 2001 ............
103/4%, August 15, 2005 ..............
Federal National Mortgage Association
71/4%, January 1, 2008 ................
Government National Mortgage
Association
81/4%,June 15, 2008 ...................

Total U.S. Government
obligations ........................

Principal
Amount

Approximate

Book Value

Market Value

$ 8,085,000 $ 7,826,572 $ 7,827,000
794,000
794,433
810,000
12,513,400 12,513,000
13,000,000
3,825,000
3,824,533
4,000,000
24,958,938 24,959,000

30,500,000

13,497,662
10,214,063
1,337,000
1,268,794
1,176,428
10,828,125
3,943,517
10,184,602
17,097,812
7,828,531
28,425,623
78,002,460
2,477,714
15,477,119
7,220,407
9,958,956
38,644,712

13,630,000
10,372,000
1,450,000
1,285,000
1,191,000
10,912,000
4,533,000
10,154,000
17,330,000
7,931,000
33,590,000
94,335,000
3,145,000
16,511,000
7,123,000
9,851,000
38,783,000

4,170,309

3,330,383

3,964,000

13,420,000
10,000,000

1,400,000
1,260,000
1,145,000
10,000,000
3,800,000
8,825,000
15,400,000
6,700,000
27,000,000
76,000,000
2,500,000
13,275,000
7,081,000
7,350,000

7,079,268

7,008,000
6,116,930
267,030,838 293,098,000
291,989,776 318,057,000
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BONDS AND NOTES (continued)

Commercial paper:
Bank of Boston Canada
6.04%, January 12, 1987 ..............
Bankers Trust Co.
6.23%, February 17, 1987 ............
5.61%, March 11, 1987 ...............
5.68%, April 16,1987 .................
Chemical Bank Canada
6.08%,January 13, 1987..............
Exxon Corp.
10.50%, January 12, 1987 ............
First National Bank of Boston
5.61 %, March 23, 1987 ...............
Ford Motor Credit Corp.
5.75%, March 17, 1987 ...............
5.65%, April 1, 1987 ..................
General Electric Credit Corp.
5.75%, February 9, 1987 .............
General Motors Acceptance Corp.
6.625%, January 13, 1987 ............
7.50%, February 5, 1987 .............
Irving Trust Co.
6.13%,January 5,1987 ...............
Morgan (J. P.) & Co.
6.10%,January 20,1987 ..............
5.53%, March 4, 1987.................
Penney (J. C.) Financial Corp.
7.70%,January 6, 1987 ...............
Sears Roebuck Acceptance Corp.
6.125%, January 30, 1987 ............
Transamerica Corp.
7.60%,July 15, 1987 ..................
Westinghouse Credit Corp.
7.55%, January 15, 1987..............
T. Rowe Price Prime Reserve Fund
demand notes ...........................
Undivided interest in demand notes
at Morgan Guaranty Trust Co. ......
Total commercial paper ............

Amount

Approximate

Book Value

Market Value

5,000,000

4,970,639

4,971,000

5,000,000
5,000,000
5,000,000

4,948,083
4,875,333
4,861,156

4,948,000
4,875,000
4,861,000

5,000,000

4,972,978

4,973,000

370,000

370,000

370,000

5,000,000

4,865,983

4,866,000

976,000
5,000,000

976,000
4,875,229

4,875,000

5,000,000

4,928,924

4,929,000

747,000
3,000,000

747,000
3,000,000

747,000
3,000,000

5,000,000

4,859,521

4,860,000

5,000,000
10,000,000

4,844,958
9,723,500

4,845,000
9,723,000

14,424,000

14,424,000

14,424,000

5,000,000

4,848,576

4,849,000

3,000,000

2,986,067

2,986,000

1,308,000

1,303,337

1,303,000

1,063,496

1,063,496

1,064,000

1,720,035

1,720,035
90,164,815

1,720,000
90,165,000

976,000
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Approximate
Amount
Book Value Market Value

Principal
BONDS AND NOTES (continued)

Corporate and other:
American Bankers Insurance Group Inc.
conv., 93/4%, December 1, 2004 .....
500,000
Ampad Corp.
conv., 8%, August 1, 2010 ...........
355,000
Apache Corp.
conv., 81/2%, May 1, 2006 ............
500,000
Associates Corp. of North America
12/2%, September15, 1994 ..........
3,000,000
Brintec Corp.
conv., 7½/2%, May 1, 2011 ............
300,000
CBS Inc.
78,300
107/8%, August 1, 1995 ................
Caterpillar, Inc.
conv., 51/2%,June 30, 2000 ...........
886,000
Chem Lawn Corp.
conv., 10%, September 1, 2008 ......
500,000
Columbia First Federal Savings & Loan
conv., 71/2%,July 1, 2011 .............
500,000
Computervision Corp.
conv., 8%, December 1, 2009 .......
1,000,000
Coopervision Inc.
conv., 85/8%, March 1, 2005 .........
500,000
Costco Wholesale Corp.
conv., 71/4%, April 30, 2011 ..........
500,000
Deere & Co.
conv., 9%, March 15, 2008 ...........
2,000,000
Farm Fresh Inc.
conv., 71/2%, March 1, 2010 ..........
400,000
Ford Motor Credit Corp.
81/8%, March 1, 1991 ..................
15,000,000
Forum Group Inc.
conv., 61/4%, August 15, 2011 .......
500,000
Fremont General Corp.
conv., 71/4%, April 15, 2011 ..........
500,000
Fujitsu, Ltd.
3%,March31, 1999 ........i..........
300,000
Great American First Savings
conv., 81/2%,January 15, 2011 .......
500,000
Healthcare USA
conv., 81/4%,June 30, 2003 ...........
700,000
Healthco International Inc.
conv., 7%, May 1, 2011 ...............
500,000
Hudson Food Corp.
conv., 8%, October 1, 2006 ..........
500,000

500,000

640,000

355,000

374,000

500,000

533,000

3,156,667

3,755,000

300,000

246,000

78,300

85,000

842,254

877,000

500,000

475,000

500,000

497,000

1,000,000

830,000

500,000

458,000

500,000

485,000

2,000,000

2,005,000

305,000

366,000

14,976,300

15,287,000

500,000

520,000

500,000

393,000

300,000

413,000

500,000

560,000

525,000

500,000

500,000

520,000

500,000

500,000
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BONDS AND NOTES (continued)

Amount

Hussel Holding AG
3½/2%, February 1, 1996 ...............
ICI North America Inc.
87/8%, November 15, 2006 ...........
International Hydron Corp.
conv.,10%,June 1, 2010 .............
International Paper Co.
51/8%, November 15, 2012 ...........
International Rectifier Corp.
conv., 9%,June 15, 2010 .............
Johnstown American Companies
conv., 93/4%, February 15, 1995 .....
Malrite Communications Group Inc.
conv., 9%, October 1, 2010 ..........
Manor Care Inc.
conv., 63/s%,June 1, 2011 ............
Moran Energy Inc.
conv., 83/4%,January 15, 2008
National Medical Enterprises Inc.
conv., 9%,June 15, 2006 .............
New Zealand (Government of)
91/8%, September25, 2016 ...........
One Bancorp
conv., 71/2%,June 1, 2011 ............
PLM Companies Inc.
conv., 8'/2%, May 15, 1996 ...........
Pandick Inc.
conv., 7%,June 15, 1998 .............
Petrie Stores Corp.
conv., 71/2%, March 15, 2010 ........
Rykoff Sexton Inc.
conv., 9.20%, February 1, 2005 .....
Sealed Power Corp.
conv., 9%, April 1, 2010 ..............
Sears, Roebuck & Co.
6%, May 1, 2000 .......................
7%, November 15, 2001 ..............
Sovran Financial Corp.
91/4%, June 15, 2006 ...................

Approximate

Book Value

Market Value

146,000

60,927

146,000

6,000,000

6,000,000

6,062,000

500,000

500,000

495,000

5,000,000

3,032,250

3,101,000

850,000

691,750

612,000

500,000

462,500

400,000

500,000

500,000

512,000

500,000

457,500

438,000

1,000,000

823,750

400,000

828,000

931,900

903,000

4,000,000

3,960,000

4,058,000

500,000

500,000

529,000

500,000

500,000

500,000

700,000

630,000

728,000

500,000

500,000

625,000

400,000

488,000

466,000

500,000

500,000

540,000

6,500,000
12,000,000

5,378,750
10,023,130

5,261,000
10,538,000

7,000,000

6,956,250

7,289,000

..........

500,000

500,000

480,000

conv., 8%, May 15, 2006 .............
Tele Communications Inc.
conv., 61/2%, August 15, 2011 .......
Trans Lux Corp.
conv., 9%, December 1, 2005 .......

500,000

500,000

537,000

500,000

500,000

495,000

500,000

500,000

500,000

.......

Sudbury Holding Inc.
conv., 71/2%, April 15, 2011
Sun Electric Corp.
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Tricorp Oil & Gas N.V.
conv., 81/2%, September 30, 1995 ...
Walter Uim) Corp.
9½/2%, April l, 2016 ....................
Vestron Inc.
conv., 9%, March 1, 2011 ............
Total corporate and other ..........
Total bonds and notes ..............

Princzpal
Amount

Book Value

Approximate
Market Value

500,000

420,000

434,000

2,250,000

2,250,000

2,242,000

700,000

703,500

478,000

77,608,728

79,088,000

459,763,319 487,310,000
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Corporate Stock:

Approximate

Shares

Book Value

Market Value

AB Electrolux ................................
AC Investors Inc.............................
AEA Investors Inc...........................
Abbott Laboratories ........................
Acco World Corp............................
Aluminum Co. of America .................
American Brands, Inc.......................
American Express Co.......................
American Group Ltd........................
American Health Companies Inc. ........
American Home Products Corp. .........
American International Group, Inc. .....
American Television & Communications
Corp. .......................................
American Information Technologies
Corp. .......................................
Amoco Corp. ................................
AMP Inc. .....................................
Amsterdam-Rotterdam Bank .............
Archer-Daniels-Midland Co..............
Atlantic Richfield Co. ......................
Avantek Inc...................................
Avery International Corp. .................
BDS Investors Inc. ..........................
Banco Central Namenaktien ...............
Bankers Trust New York Corp. ...........
Baxter Travenol Laboratories,

18,500
13,167
5,000
300,000
23,000
703,000
10,200
181,800
24,000
91,238
120,000
50,000

415,930
1,258,606
375,000
2,593,482
472,640
12,683,883
462,078
6,755,737
417,784
7,457,490
3,051,595

845,376
1,258,606
565,000
13,687,500
592,250
23,814,126
433,500
10,294,425
968,334
1,300,141
9,225,000
3,056,250

25,800

427,027

422,475

20,000
290,000
328,000
26,870
196,875
32,000
100,000
40,000
15,140
35,000
80,000

1,189,857
13,027,572
5,616,131
604,072
2,736,786
1,582,815
2,681,052
1,319,148
1,461,405
539,098
2,894,069

2,650,000
18,922,500
11,849,000
1,101,684
3,617,578
1,920,000
1,537,500
1,650,000
1,461,405
1,231,442
3,620,000

Inc..........................................

121,281

1,656,850

2,334,659

Bell Atlantic Corp. ..........................
BellSouth Corp. .............................
Belo (A. H.) Corp. ..........................
Best Electric Co..............................
Birmingham Steel Corp.....................
Boise Cascade Corp.........................
Bombardier Inc. .............................
Borden, Inc...................................
Bristol-Myers Co............................
Brown, Boveri & Cie........................
Brush Wellman, Inc. ........................
Burlington Industries, Inc..................
Burlington Northern Inc...................
CBS Inc........................................
CIGNA Corp................................
Cable & Wireless Plc ........................
Cabot Corp...................................
Capital Cities/ABC, Inc. ..................

21,207
43,700
60,000
8,000
74,000
143,106
150,000
80,458
11,400
139,000
4,250
60,000
10,700
30,000
4,701
132,900
183,750
25,000
4,200

1,060,384
1,443,856
1,558,033
365,130
368,605
772,434
4,739,899
405,862
288,036
7,934,796
776,950
1,715,062
397,034
2,148,000
446,542
3,512,243
636,823
667,898
965,400

1,463,283
2,949,750
3,465,000
408,000
763,312
2,575,908
8,962,500
984,978
534,375
11,484,875
847,393
1,605,000
444,050
1,597,500
597,027
7,309,500
893,662
750,000
1,126,125

Baxter Travenol Laboratories,
Inc. pfd. B ..................................

373,373
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CORPORATE STOCK (continued)

Shares

Capital Holding Corp ......................
Caterpillar, Inc ...........................
Centerior Energy Corp ....................
Champion International Corp. ...........
Charming Shoppes Inc .....................
.

.

.

Cheung Kong Holdings Ltd. ..............
Church's Fried Chicken, Inc .............
Cincinnati Gas & Electric Co .............
Cintas Corp .
Coca-Cola Co ...........................
Collins Foods International, Inc. .........
Commonwealth Edison Co ...............
Consumers Power Co. .....................
CorningGlass Works .......................
Cracker Barrel Old Country Store Inc. ..
Deere & Co. ...........................
.

.

...........................

Digital Equipment Corp ...................
Dionex Corp. ...........................
Disney (Walt) Co ...........................
Donnelley (R.R.) and Sons Co ...........
Dover Corp .
.

.

...........................

Dow Chemical Co ...........................
Dresser Industries, Inc .....................
Dun & Bradstreet Corp ....................
Du Pont (E. I.) de Nemours & Co .......
Duquesne Light Co. ........................
.

.

.

EastmanKodakCo .........................
Emerson Electric Co. .......................
ENSERCH Corp ..........
Essilor International ........................
Essilor International, pfd ..................
Exxon Corp. ...........................
FCA International Ltd .....................
FPL Group, Inc ...........................
Fanuc Ltd. ................. ..........
Fidelcor Inc. ...........................
Firemans Fund Corp .......................
First Executive Corp. .......................
First Pennsylvania Corp.,
.

.

.

conv.pfd .

...........................

Fort Howard Paper Co. ....................
Foseco Minsep, Plc ..........................

GeneralCinemaCorp

.

.....................

General Electric Co ........................
General Motors Corp. ......................
General Re Corp ...........................
General Signal Corp ........................
GerberProducts Co ........................
Grace (W.R.) & Co .........................
.

.

.

.

114,400
102,257
24,800

Book Value

Market Value

3,503,500
4,103,062
564,200
1,884,975
606,188
537,671
619,663
497,888
436,500
9,437,500
589,500
684,275
593,750
4,669,863
422,488
3,088,125
7,332,500
630,000
5,731,313
1,537,500
445,000

61,300
30,500
141,000
55,700
18,700
9,000
250,000
36,000
20,200
38,000
85,100
23,150
135,000
70,000
24,000
132,900
25,000
10,000
50,000
225,000
151,500
55,000
47,000
50,000
4,800
36,200
1,800
1,400
500,000
31,200
400,000
28,080
16,000
27,300
27,200

700,481
6,210,532
607,370
1,571,207
568,687
400,629
763,594
482,834
179,000
6,349,010
479,256
903,821
549,900
4,133,359
395,650
4,406,408
4,397,540
295,700
6,177,887
689,740
353,400
2,943,880
6,545,283
3,272,016
4,141,552
632,175
3,417,130
351,890
530,866
533,969
447,712
13,777,602
256,340
5,481,218
730,633
237,185
947,961
347,013

402,000
588,250
1,030,936
586,494
35,062,500
452,400
12,650,000
1,112,943
572,000
958,913
408,000

20,000
37,000
230,000
31,000
171,500
6,700
271,700
25,000
22,000
10,900

526,897
772,520
865,327
643,203
4,784,121
473,680
1,840,825
1,092,976
1,021,165
541,108

585,000
1,702,000
814,447
1,371,750
14,749,000
442,200
15,079,350
1,106,250
910,250
527,288

2,925,000
4,359,375
15,945,375
4,620,000
575,750
3,431,250
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CORPORATE STOCK (continued)

Shares

70,000
Great Lakes Chemical Corp. ..............
Great Northern Nekoosa Corp ..........
44,000
149,000
Guinness, Plc ............................
25,000
Hechinger Co. ............................
88,575
Henley Group Inc. ..........................
100,000
Hercules Inc. ............................
Hewlett-Packard Co .......................
250,000
HoechstAG ............................
9,400
Honeywell, Inc ............................ 100,000
HK-TVB Ltd ............................ 1,000,000
386,250
Hong Kong & China Gas Co. .............
Huntingdon International Holdings,
Plc ............................
26,745
70,000
Hubbell, Harvey Inc. .......................
4,700
Hussel Holding AG .........................
IC Industries, Inc ...........................
42,000
20,000
ICH Corp., conv. pfd. .....................
25,500
Illinois Power Co. ...........................
36,000
Imperial Chemical Industries, Plc ........
Intel Corp .
80,000
International Business Machines Corp ...... 275,256
International Flavors & Fragrances Inc ...... 100,000
.

.

............................

.

.

Book Value

Market Value

1,984,444

2,520,000

1,692,993

2,838,000

686,762
378,276
1,579,089
2,582,072

634,895
412,500
2,004,009
5,062,500

1,450,600
1,144,447
3,521,851
717,152

10,468,750
1,299,582
5,912,500
1,355,828

407,273

1,032,271

398,050

628,508

1,317,752
445,492
950,840
500,000
714,190
1,152,489

2,117,500
1,531,616

2,207,541
11,311,051
2,267,446

1,680,000
33,030,720
3,725,000
467,500
13,146,875
585,655
13,781,250
15,975,000
890,625
3,507,375
448,154
1,028,038
513,000
561,381
402,500
430,156
474,750
760,000
687,750
526,500
882,625

966,000
450,000
749,063
1,511,078

International Minerals and Chemical

Corp., conv. pfd .........................

10,000

500,000

International Paper Co. ....................
Japan Wool Textile ...........................
Johnson &Johnson ..........................
Kimberly-Clark Corp. .....................

175,000
122,300
210,000
200,000

Knight-Ridder Inc ..........................
Koppers Co .

19,000
119,400
13,181
21,700

6,026,562
606,584
6,786,273
3,581,231
775,314
747,187
171,405
979,663
622,725
267,087
423,653
209,981
361,200
463,307

.

.

............................

Korea Fund Inc ............................
Kraft Inc .
Krueger (W. A.) Co. ........................
Lafarge Coppee SA ..........................
La Quinta Motor Inns, Inc ................
Leffers AG ...................... ......
Liebert Corp ............................
Loctite Corp ............................
Lone Star Industries Inc ...................
............................

.

Long Island Lighting Co. ..................
MCA Inc .
Management Science of America Inc. ....
Matsushita Electric Industries .............
Maytag Co .
McDonald's Corp ..........................
Media General Inc. ..........................
Mellon Bank Corp ..........................
Merck & Co. ............................
Metromail Corp ............................
............................

............................

.

38,000
2,640
35,000
2,540
18,000

16,000
21,000
52,000
23,000
40,000
53,000
32,800
78,300
13,600
436,760
188,000
20,000

602,126
473,049
957,316
599,450
339,015
1,334,063
4,659,438
654,526
11,328,463
6,862,843
412,468

510,000
685,856
1,549,800
4,766,513
578,000
24,185,585
23,288,500
465,000
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CORPORATE STOCK (continued)

Middle South Utilities Inc .................
Minnesota Mining & Manufacturing Co. ...
Mobil Corp. ...........................
Molex, Inc .
Monsanto Co ...........................
Morgan J.P.) & Co. ........................
...........................

Motorola, Inc

...........................

Mount Charlotte Investments Plc .........
Moteurs Leroy-Somer SA ..................
NCR Corp .
...........................

Navistar, conv. pfd .........................
New England Business
.

Service Inc. ...........................
Newmont Mining Corp ...................
Nippon Kogaku ...........................
Noble Affiliates, Inc .......................
Norsk Data A/S ...........................
Northern Indiana Public
Service Co .
Norwest Corp. ...........................
Novo Industri A/S ..........................
NYNEX Corp ...............................
Ogilvy Group, Inc ...........................
Olivetti Group, Inc .........................
Owens-Corning Fiberglas Corp. .........
OyNokiaAB ...........................
PLMAB ..............
.............
PW Investors Inc. ...........................
Pacific Dunlop Ltd. .........................
Pacific Telesis Group ........................
Pall Corp .
Petrofina SA ...........................
Pfizer Inc .
Philadelphia Electric Co. ...................
Philips Lamps ...........................
Philip Morris Companies, Inc ..............
Pic 'n' Save Corp. ...........................
Pillsbury Co. ...........................
Pitney Bowes, Inc ...........................
Policy Management Systems Corp. ......
Public Service Co. of Indiana ..............
Rainier Bancorporation .....................
Ralston Purina Co ...........................
Raytheon Co. ...........................
.

.

..........................

.

...........................

...........................

Regis Corp .

...........................

Rheinisch-Westfaelisches Electrizitaets ..
Rite Aid Corp. ...........................
Russ Berrie & Co. ...........................
St. Jude Medical Inc

.

........................

Shares
324,800
50,000
40,000
14,400
11,000
100,000
75,000
657,000
3,140
71,000
5,300

December31, 1986
Approximate
Book Value
Market Value
5,719,745
3,687,575
1,239,400
389,592
507,280
2,171,072

2,956,780
700,262
383,065
3,180,453

242,192

4,263,000
5,831,250
1,605,000
669,600
841,500
8,250,000
2,653,125
912,253
462,031
3,132,875
406,775

32,200

507,025

708,400

45,000

2,273,134

2,767,500

90,850

463,632

494,118

220,600

2,967,842

2,454,175

25,600

619,987

666,320

150,000
13,000
15,000
40,000
21,000
110,000
73,500
45,722
32,100
18,867
603,089
90,000
266,665
2,970
20,000
29,000
43,000
5,900
46,000
300,000
44,000
90,200
47,000
12,200
17,000
6,000
34,000
6,000
31,000
13,000
27,200

2,906,101
324,495
479,450
1,133,175
349,125
322,762
877,328
905,580
476,310
1,835,906
949,403
3,827,840
3,215,727
310,219
951,100
591,270
824,529
228,567
740,805
4,418,435
700,372
2,145,758
598,880
356,423
716,285
274,285
304,401
584,903
812,510
312,549
331,535

1,762,500
472,875
493,125
2,565,000
624,750
1,098,880
1,010,625
960,414
858,409
1,835,906
1,618,350
4,792,500
7,033,289
717,400
1,220,000
656,125
856,886
424,063
971,750
10,162,500
1,611,500
2,074,600
693,250
402,600
1,202,750
403,500
501,500
708,202
914,500
412,750
408,000
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Safeco Corp .
Sagami Railway Co .........................
Sara Lee Corp. ...........................
Schlumberger Ltd. ..........................
Schweizerischer Bankverein
Inhaber ...........................
Seaman Furniture Co .......................
Sears, Roebuck and Co. ....................
Service Corp. International ................
Shell Transport & Trading Co .............
Siemens AG ...........................
Singapore Airlines Ltd .....................
SmithKline Beckman Corp. ...............
Societe des Applications Generales
d'Electricite etde Mecanique
Socit6 Franqaise des Ptroles ..............
Southern Co. ...........................
Southern California Edison Co ...........
Southwestern Bell Corp. ...................
...........................

.

.

.

.

...........

.

Squibb Corp .

...........................

Standard Oil Co. of Ohio ..................
Student Loan Marketing Association .....
Sundstrand Corp. ...........................
Supermarkets General Corp ..............
Super Valu Stores, Inc ......................
.

.

Syntex Corp. ............................
TPI Holding Co ............................
TVU Investors Inc. ..........................
Taisho Marine & Fire Insurance ...........

Tandy Corp .

...........................

Tektronix Inc. ...........................
Telxon Corp. .............
Texas Commerce Bancshares Inc .........
Texas Utilities Co ...........................
Thomas & Betts Corp. ......................
.

Tokyu Corp .

...........................

Tosco, conv. pfd. ...........................
Transworld Liquidating Trust ..............
Travelers Corp ...........................
URM Investors Inc. .........................
USF & G Corp ............................
USX Corp. ...........................
Union Camp Corp. .........................
Union Carbide Corp .......................
Union Pacific Corp .........................
.

.

Unisys Corp .
Unisys Corp., conv. pfd ...................
United States Shoe Corp ...................
...........................

.

.

USWest, Inc

...........................

Shares

Book Value

Approximate
Market Value

19,000
120,000
34,000

948,405
401,814
460,688

1,016,500
577,642
1,151,750

150,000

4,180,592

4,762,500

3,280
13,200

443,230
378,750

1,130,896
554,400

81,600
12,000
45,000
2,533

2,217,805
388,276
1,692,960
388,192

3,243,600
445,500

225,000

671,022

949,279

100,000

2,920,896

9,512,500

2,150
49,300
19,000
54,064
45,000
100,000
150,000
50,000
100,000
56,000
300,000

382,808
1,073,190
463,275
606,882
3,912,770
3,204,037
5,922,244
3,082,075
3,515,678
256,656
2,267,738

971,101
1,071,292
482,126
1,831,418
5,051,250
11,400,000
7,406,250
3,306,250
5,325,000
1,302,000
7,350,000

22,400

587,377

1,290,800

14,545
33,059

1,396,106
3,210,713
122,043
3,389,849
1,621,865
267,375
477,539
4,601,544
502,243
608,784
500,000
697,125
3,467,998
672,806
5,039,744
433,928
1,758,215
758,843
660,655
4,234,425
498,075
1,062,608
1,029,528

1,396,106
3,210,713
511,876
3,561,500
2,380,000
445,875
477,000
6,996,150
862,500
1,484,739
500,000
697,125
8,925,000
672,806
6,375,900
430,000
6,885,000
742,500
933,750
4,400,000
565,000
1,037,500
2,160,000

89,000

83,800
35,000
21,750
18,000
222,100
20,000
190,000
20,000
21,450
200,000
6,969
160,400
20,000
135,000
33,000

15,000
55,000
10,000
50,000
40,000

2,632,500
969,733
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United Technologies Corp. ................
VTC Investors Inc...........................
Viacom International Inc...................
Vulcan Materials Co.........................
Walgreen Co..................................
Walter Rentsch AG ..........................
Warner Communications, conv. pfd.
Warner-Lambert Co. .......................
Washington Post Co.........................
Western Publishing Group Inc. ...........
Westinghouse Electric Corp. ..............
Westvaco Corp...............................
Weyerhaeuser Co............................
Wickes Companies Inc. ....................
Willamette Industries Inc...................
Xerox Corp...................................
Yamazaki Baking Co. .......................

Other stockholdings, none valued at
more than $400,000 ......................
Total corporate stock ...............
Total investment securities .........

Shares
29,700
5,730
15,300
22,000
47,500
240
10,000
200,000
9,000
77,000
100,000
45,000
177,300
258,500
36,666
69,073
119,000

Book Value

Approximate
Market Value

1,233,727
548,006
476,000
2,155,448
300,714
283,168
500,000
4,774,685
598,107
1,025,291
2,366,823
884,500
3,889,144
1,217,955
960,099
5,069,155
292,167

1,366,200
548,006
604,350
2,739,000
1,537,813
1,089,571
528,750
11,725,000
1,404,000
981,750
5,575,000
1,833,750
6,693,075
904,750
1,494,140
4,144,380
1,205,173

452,952,882

788,380,335

27,426,631

24,897,547

480,379,513

813,277,882

$940,142,832 $1,300,587,882
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